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EEPOET. 



To the Siociholders of tJie 

Union Pacific Railway Company. 

Tour Directors submit the following report of the opera- 
tions of the Company for the year ending December Slsfc, 



Length of Koad. 

UNION division: 

Council Bluffs to the Junction with the Central 

Pacific Railroad, - - - . l,042.4mileE 

KANSAS DIVISION : 

Kansas City to Denver, and Leavenworth to 

Lawrence, 672.5 miles 

CHEYENNE DIVISION : 

Denver to Cheyenne, .... 106 miles 
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Earnings and Expenses. 

♦The Gross Eirnings of the Company for the 

year were $22,823,884.24 

Operating Expenses (inclading Taxes, - 10,727,049.28 

Sorplns Earnings, - ■ - $12,096,834.96 

Interest and Dividends collected on Invest- 
ment Securities, 2,211,099.36 

Total Surplus Earnings, - - $14,307,934.31 



Payments. 

Interest on Bonds, $4,976,203.93 

Discount, Interest and Exchange, - 172,722.31 
Sinking Funds, - - ■ - - - 442,000.00 
Amount due the United States on the busi- 
ness of the year, .... 2,097,189.90 
Premiums paid onBonds redeemed and losses 

on Securities disposed of, - - - 18,923.16 

7,707,039.30 
Balance applicable to Dividends, - - 6,600,895.01 

Stock Dividends, 7 per cent, - - - 4,260,788.00 

Surplus for the year, - - - $2,340,107.01 

Ponded Debt. 

The total Funded Debt of the Company, $90,717,707.55 
Less amount held by Trustees of Consoli- 
dated Bonds, 8.872,200.00 

Balance outstanding $81,845,507.65 

•The gross earnings of tlie Union Pacific System, incladiog Braneb Lines, 
■mounted to $30,363,937.75 for tlie year 1882. 
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Bonds Returned and Canceled During the Tear. 

Land Grant Bonds, $714,000.00 

Sinking Fund Mortgage Bonds, - - - 143,000.00 

Omaha Bridge Bonds, .... 77,000.00 

Collateral Trust Bonds, . . . . 131,000.00 
Bonds held by Trustees Denver Extension 

Mortgage, Denver Extension Bonds, - 88,000.00 



Total, $1,153,000.50 

Earnikgs. 

From Transportation of Passengers - $5,197,730 01 

" " Freight - - 16,402,167.37 

" " MaU - - 746,516.61 

" " Express - - 748,932.30 

" Miscellaneous Earnings, - - - 728,638.95 



Total, $22,823,884.24 

Compared with the preceding year there has been an in- 
crease of 1 1-4 per cent, from transportation of passengers, 
three per cent from transportation of mails, four per cent, 
from express transportation and thirteen per cent, from 
miscellaneons business. The increase in earnings from the 
transportation of passengers, although small in amount, is 
regarded as a very favorable result of the year's business 
in view of the diminished rate of passenger fare, and also 
of the opening during the summer of another railway line 
between the Missouri River and Denver. It is also a favor- 
able feature that although there was a loss in earnings from 
through passenger traific, there was an increase in earnings 
from local passenger trafSc in excess of that loss. 

The earnings from transportation of freight were $1,060,- 
969.82 less than the earnings from the same source during 
the preceding year. The diminished earnings resulted in 
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coneequence partly of reduced rates of freight transporta- 
tion, which amonnted to nearly on^-tenth of one cent per 
ton per mile on the entire freight tonnage of the year, bat 
chiefly from diminished quantity of through and Paciflc 
Coast tonnage. 

The tonnage of local freight increased from 1,402,860 tons 
in 1881, to 1,609,600 tons in 1882, and the aggregate ton- 
nage of freight moved on the road whetherforshort or long 
distances in 1882 was 36,600 tons in excess of the tonnage 
of 1881. In the transportation of metallic ores and coke 
there has been an increase of tonnnge over the preceding 
year of 66 per cent,, in wheat and com of 40 per cent., and 
in agricultural implements, vehicles and lamber, of 20 per 
cent., and of merchandise of 180 per cent. 

Operating Expenses. 
The operating expenses (including taxes) in 

1882, were, $10,727,049 28 

The operating expenses (inclading taxes) 

in 1881 were, 19,480,342 71 



in 1882 $1,763,293.43 

The percentage of operating expenses (inclading taxes) to 
gross earnings for the year 1882 as compared with the year 
1881 decreased from 51.4fi to 47 per cent. 

It wiU be observed that the very material redaction in 
the expenses of maintaining and working the road for 
1882, when compared with 1681, which was anticipated in 
the last Annual Report, as the result of the large expend- 
iture of the preceding year for repairs to track and rolling 
stock and for steel rails, has been f uUy realized in the dim- 
inished rate for 1882 of 4.45 percent, of operating expenses. 
More efficient train service has also been secured, thereby 
promoting the convenience of both passengers and of ship 
pers of freight. 

Coal Mining. 

The Coal mined by the Company for the ase of its loco- 
motives and shops, and also for sale, amounted to 738,220 
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tons which cost an average of $1.46 1-2 loaded on cars. Of 
this quantity there were sold 238,891 tons at an average 
price of $5.28 per ton. 

The mines worked by the Company are sitnated at six 
different localities in the State of Colorado and in the Ter- 
ritories of Wyoming and Utah. The coal of each locality 
has a distinctive character, but all the varieties are excellent 
for steaming purposes; and, in addition, the coals from 
Rock Springs and Grass Creek are especially valuable for 
domestic use. 

During the past year the sum of $151,100 was expended 
in opening new mines and for additional machinery. This 
expenditure has brought the capacity of the mines to the 
daily output of 5200 tons which is about twice the output 
of the past year. 

The increase in the consumption of coal along the line 
of the Company's Railroad being at the rate of about 25 
per cent, per year, it would appear that provision has been 
made, by these improvements, for the probable demand 
for the next three years. 

Realizing the fact that cheap fuel is an important element 
in the development of mining and manufacturing interests, 
and also of agricultural interests in a section of country 
where wood is expensive, the Company has adopted the 
policy of famishing coal to consumers along the line of 
its road at a small advance on the cost of mining and trans- 
portation. The increased quantity of coal sold during 
1882 over 1881 amounted to 06,605 tons, and the decreased 
cost to consumers was at an average rate of ten cents pr " 
ton. It is probable that increase of demand-will contini 
to be accompanied by reduction in price. 

Laramie Rolling Mill. 

The Company's mill at Laramie turned out 11,832 tons < 
iron rails and 6,884,339 pounds of bar iron, splices, spike 
bolts and nucs. The rails were laid on the lines of coi 
trolled roads, and the rail fastenings were used both f< 
those lines and for the steel rails on the Company's mai 
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lines. Arrangements have been made to substitnte ga» 
famaces for the heating furnaces now in use at this mil], 
which will not only effect a large saving in the cost of fuel, 
but will also ensure a superior quality of mannfactored 
iron. 

There yet remain in the main track on the Kansas and. 
Denver divisions of the line 30,000 tons of iron rails, which, 
can be re-roUed at this mill when taken up to be replaced 
by steel rails, and can be used for side tracks on main 
lines, and for those branch lines having a very limited 
amount of business. 

Land Sales. 

During the year there were sales of land to 3062 pur- 
chasers, who bought 398,074 acres at the average price of 
$4.4S per ncre. The proceeds of the Land Department, 
including sales of town lots, amounted to $1,625,618.32. The 
net proceeds of the TJliion Pacific Land Grant to Dec. 31st, 
18S2, amounted to $8,307, 6fi4. 62; and the Kansas Pacific 
and Cheyenne Land Grants to same date, amounted to 
$5,560,632.72, the Total being $13,868,187.34. The lands 
of the Company remaining to be sold have not yet 
been fully surveyed and sectionized; and it is therefore 
impossible, at this time, to state their exact character. It 
is certain, however, that they include a large area of land 
cultivable without irrigation, several millions of acres 
where irrigation is necessary in order to raise crops, but 
where water is attainable at a warrantable cost; and also 
other millions of acres of land valuable for pasturage. A 
very small percentage of the lands of the Company is 
approximately without value. The lands in the Bitter 
Creek country, which from surface indications appear to 
be almost valueless, are underlaid with workable veins of 
bituminous coal of excellent quality, and in several local- 
ities these lands contain deposits of valuable iron ore. 

The coal lands belonging to the Company, from the most 
easterly to the most westerly outcrop, extend along the 
line oE the railroad, a distance of over four hundred miles. 
From coal developments and outcroppings it is estimated 
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that the area of the Company's coal lands amounts to sev- 
eral hundred thousand acres. The artesian well borings 
at Rock Springs, where the Company mined 276,000 tons 
of coal last year, showed an aggregate thickness of sixty 
feet of coal in a depth of 1,200 feet; and ac Almy, where 
the Company mined 116,000 tons of coal last year, the pro- 
ducing vein is twenty -eight feet thick. 

Renewals and Repaiks. 

During the past year 16,864 tons of steel rails were laid 
in renewal of track. The line from Council Bluffs to 
Ogden, 1,042 miles, and also about one-half of the Kansas 
Division are laid with steel rails. There were 690,637 cross 
ties of oak, cedar and pine laid in place of old ties taken 
up. These renewals have served to maintain the track in 
thoroughly good condition. Six iron truss bridges have 
been built, having a total length of 2028 feet, in place of 
wooden bridges; and additional iron truss bridges are in 
course of erection. Ninety pile bridges have been builti. 
having an aggregate length of 6,150 feet. In addition to 
entire renewals of bridges as above stated, renewals of 
stringers, caps, &c., have been made to 74 truss and pile 
bridges, having an aggregate length of 4,48S feet. 

To afford proper accommodation for freight business,, 
and to avoid delay to trains, it was found necessary to lay 
37 miles of new side track during the year. Iron rails but 
slightly worn, taken from the main track, were used for 
this purpose. 

The report of the Government Directors to the Secretary 
of the Interior, dated February 19th, 1883, states :— "The 
"road will compare favorably in all respects with any 
"other railroad line or system in the country. It has now 
"a solid, well-ballasted road-bed, with all steel rails 
"throughout the main line; the grades and curves are 
"being reduced to a minimum as rapidly as possible, the 
"stations are well ordered, and kept in good condition." 

The locomotive service has been greatly improved by the 
addition of 13 powerful consolidation engines, in place of 
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16 locomotives too light for economical service, which were 
sold. 

The total engine mileage for the year was 9,611,683 
miles, and the train mUeage cost $1.11 6-10 per mile. 

Connecting Railroads, 

The lines of railroads connecting with the Union 
Pacific Railway and operated under its control were 
extended during 1882 as follows: 

Utah & Northern Railroad, - - - 46 1-2 miles. 

Oregon Short Line Raih-oad, - - - 191 " 

Laramie, North Park & Pacific Railroad, - 13 1-2 " 

Omaha & Republican Valley Railroad, - 27 1-2 " 

Oreeley, Salt Lake & Pacific Raih-oad, - 29 " 

Manhattan & Blue Valley Railroad, - 4 1-2 " 

Denver, So. Park and Pacific Railroad, - 68 " 



Total, 



'"i length of connecting railroads operated in 
your company, Jan. 1st, 1883, amounted to 
jllows : 



publican Valley R. R., - 


- 160 miles 


raand Black Hills K. E.. 


84 " 


Blue Valley E. R., - - 


- 38 " 


a Railroad, - 


327 " 


City Railroad, - 


- 33 " 


lern Railroad, 


- 462 " 


ine Railroad, - 


- 265 " 


jke and Pacilic R. R., - 


41 " 


nch R. R., - . - 


- 31 " 


md Fort Kearney R. R., 


71) " 


hR. R., - - - - 


■ 67 " 


Ihweslem E. R., - 


35 " 


: and Caribou R. R., ■ 


- 6 ' 


alder Valley R. R., 


27 " 


Western R. R., - 


- 251 " 
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Central Branch U. P. R., and leased lines, (oper- 
ated by the Missouri Pacific R. R.,) - - 388 miles. 

Kansas Central R. R., 165 *' 

Denver, South Park and Pacific B. R., - 364 " 

Manhattan, Almy and Burlingame R. R., - 28 " 

Manhattan and Northwestern R. R., - ■ 4 " 

Salt Lake and Western R. R., - , - - 64 " 

Nevada Central R. R., 93 " 

Total, 2,873 Miles. 

Okegon Short Like Railway. 

The Oregon Short Line Railway at this date (March 1st) 
is completed to Shoshone, a distance of 321 miles from its 
connection with the Union Pacific Railway, and is 
now open for business to that point, where a branch 
road diverges to the Wood River MiningDiatrict. This 
mining district has been developed for an area of 75 
miles in length by 30 miles in width, but from wank 
of railway transportation, the most valuable ores only 
have been forwarded to market. Ores of lower grades 
varying from $75 to $160 per ton in value have been mined 
and piled awaiting the completion of the railway. Of 
these ores there are many thousands of tons ready for 
shipment, the deposit at two mines in Maldoon County 
amounting to 20,000 tons. 

It is the opinion of skilled experts who have examined 
this region that it will equal any mining I'egion hitherto 
developed, not only in the richness and quantity of ores 
extracted, but also in the permanency of the yield. 

The Union Pacific Railway will receive earnings during 
the present year from the transportation of Wood River 
business on 876 miles of its main line, which will be almost 
wholly an addition to its former business. 

The grading of the AVood River branch, fifty miles long, 
is completed, and the track will be laid within the next 
sixty days. The gi-ading on the remaining portion of the 
Oregon Short Line, a length of 244 miles, is one-fonrth 
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done. The grading would have been much further ad- 
vanced but for the breaking out of small-pox among the 
workmen last summer, which also prevented the Inying of 
about 80 miles of track. It is expected that the entire line, 
to a connection with the Oregon Railway and Navigation 
Co., near the mouth of Burnt River, in Oregon, will be 
completed by January 1st, 1884. 

Utah and NoRTnEBW Railroad. 

During last year this railroad was completed to the point 

where a connection will be made with the Northern Pacific 

Railroad. The line of the Utah and Northern Railroad 

traverses the most important mining and business regions 

of the territory, and the connection with the Northern 

Pacific Railroad will give access to Helena and numerous 

mining camps on the line of that road. This line also gives 

to the Yellowstone Park, in Wyoming Territory, by 

't wagon route, and it only requires that suitable 

irrangementa be made within the Park, which it is 

itood will be secured Uie coming season, to ensure a 

irge travel to this most attractive locality. 

Denver, South Park and Pacific R. R. 

extension of this line across the Continental divide 
valley of the Gunnison has penetrated a region rich 
nous minerals, with deposits of anthracite and bitu- 
s coal, and iron ores of extraordinarily good quality, 
jeraents have been made to extend the track 16 
to the bituminous coal field, early in the coming 
, the grading for which is completed. 

Other Lines. 

^nsions have been made on four other lines, amount- 
the aggregate to 74i miles, all of which contributed 
■ease their earnings, and added to the volume of bus- 
)a8sing over the Union Pacific Railway. 



jdovGoot^lc 



16 

Probably no feature of railroad policy has been more 
fully endorsed than that of extending the area of country 
tributary to a line of railway by the construction of 
branches. Adopted at an early day in railroading as a 
measure of aggrandizement, it has become, in the keen 
competition of railroads for business, indispensable to th^ir 
prosperity, and it is to be observed that the public interest 
is more effectually served by the operation of branches to 
main lines of travel and traffic than by parallel routes, as 
the concentration of business facilitates economy in trans- 
portation, which insures lower rates to the public. The 
Union Pacific Railway, instead of confining the benefits of 
its construction to a narrow belt of country, has, by the 
branch lines in which it has invested its means and earn- 
ings, extended these benefits to an area embracing a width 
of hundreds of miles. Flourishing towns in Colorado, Utah, 
Idaho and Montana, remote from the main line of railroad, 
have been developed, that would otherwise have had no 
existence, and the production of precioiis minerals in re- 
gions equally remote has been stimulated by the facilities 
afforded by railroad transportation. It is not doubted 
that a large share of the prosperity of Colorado, Utah 
and Montana has resulted from the existence of the branch 
lines controlled by the Union Pacific Railway Company. 

The income to your Company of these lines, alter the 
expenses of maintenance and operation were deducted, 
amounted to $2,311,099.35. It will be seen that the Union 
Pacific Railway Company obtained from the net earnings 
of its branch roads, during the past year, a sum in excess 
of three and three-fifths per cent, on the amount of its 
capital stock. 

Arrangements have been made with all the roads that 
receive business from, or contribute business to the Union 
Pacific Railway, and also with parallel roads, on terms of 
mutual advantage. The further extension of some of these 
lines into territory now tributary to the Union Pacific 
Railway will doubtless lead to a readjustment of existing 
arrangements; but no doubt is entertained that such re- 
adjustment can be readily arrived at upon a basis inuring 
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to the common benefit of the lines interrated, and to the 
pubJic interest. 

The steady increase, both in the local bnsiness of the 
Union Pacific Railway and in the business from the min- 
ing districts of Colorado, Utah, Idaho, nnd Montana, give 
ample assurance that concessions made to parallel lines 
will be much more than counterbalanced by the business 
derived from these sources. 

FlHANCIAL. 

During the last year the amounts required to be paid to 
the United States under the Acts of 1862, 1864 and 1878, 
exceeded the interest paid by the United States on the 
subsidy bonds issued to the constituent companies by 
$84,819.18. Adding to that amount the interest for the 
year collected by the United States on the Sinking Fund 
investments held for the benefit of the Company, and which 
amounted to $31,621.19, there will result upon the year's 
settlement a payment by tlie Company towards the prin- 
cipal of the debt to the United States of $116,440.37. 

These settlements do not, however, take place until after 
the examination of the Company's annual accounts by the 
United States Commissioner of Railroads, usually made 
soon after our annual meeting. The reduction of the 
debt to the United States does not, therefore, appear in 
the present, balance sheet. 

The results referred to are reached by making the ne- 
cessary calculations upon the Company's understanding, 
as advised by its counsel, of the meaning of the term "net 
earnings," concerning which there exists between the Gov- 
emmentand the Company adifference of opinion; the Com- 
pany maintaining thnt under decisions of the U, S. Su- 
preme Court the expenditures for new construction and 
new equipment are proper charges ngainst the earnings, 
while the United States officers contend that they are not. 
During the last year, under the Government view at this 
question, the Company would be required to pay in addi- 
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tion to the amonnt shown in its Income Account, the sum 
of 195,557.50. 

At a conference between the representatives of the 
Government and of the Company, held several months since, 
it was arranged that this controversy should be pat in 
shape to go before the courts for adjudication, and it is 
probable that the proceedings will shortly be commenced. 

There exists also a difference between the Government 
and the Company as to the amount of compensation to 
which the. Company is entitled for performing the mail 
service; but the amonnt in dispute for the last year, so far 
as the earnings account is concerned, is small, since the 
allowances of the Post Office Department are gradually 
reaching the charge made by the Company, which charge 
has not been increased in the accounts for some years, 
although the service has largely increased in value. 

The United States Supreme Court has passed upon the 
merits of this matter and has rendered an opinion sustain- 
ing the principle for which the Company contended, namely: 
that the company is entitled to " fair and reasonable rates " 
for the mail service, and that it is not bound to accept the 
rates fixed by the Postmaster General. The question as 
to the correctness of the rates charged by the Company is 
now under investigation and will probably come before the 
Court of Claims to which Court it was recently remanded. 

Opebatio^s^s of 1882. 
It will be seen by the Financial Statements that the 

Surplus General Income, after payment of all fixed 

charges of Government requirements and of 7 per cent. 

Dividend to Stockholders, amounte^ to $2,340,107 01 

which is equal to 3. -^i^ per cent, on 

amount of Capital Stock. 
Surplus Land and Trust Income, - - $l,088,4a> 60 

which is equal to ly'iA^t, per cent, on 

amount of Capital Stock. 
Surplus Income used for Sinking Funds, - 442,000 00 

which is equal to tVuV psr cent, on 

amount of Capital Stock. 
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Surplus Special U. S. Income Accounts, - $116,440 37 
whicli is equal to A%- per cent, on amount 
of Capital Stock. 

Total additions to Surplus for 1882, in excess 

of dividends of 7 per cent.^ - - - $3,987,043 98 
which is equal to 6i*"per cent, on amount of 
Capital Stock of the Company. 

Conclusion. 

The policy of securing for the Company and its stock- 
holders, by a Judicious investment of its means and earn- 
ings as before stated, not only the tributary business re- 
sulting from branch lines, but also the annual profits of 
their operation and the income from lucrative invest- 
ments in thera, has been fully vindicated. In carrying 
out this policy it has been necessary at times to make 
considerable temporary advances or investments, but this 
has been done without inconvenience to the finances of 
the Company. So far as these have been derived or made 
from other sources than the cash income of the Company, 
a conversion of a portion of the bonds resulting from such 
investments, and now in the possession of the Company 
unincumbered, would refund the amounts and leave the 
Company the owner of the balance of the bonds and all 
of the stocks now in the treasury. 

A review of the results of the business of the year may 
well be the subject of congratulation to the stockholders. 
The conservative policy by which, for years past, a large 
portion of the annual surplus earnings of the Company has 
been applied to improving the line of railway, thereby 
lessening operating expenses, and to the creation of tribu- 
tary lines, and in promoting the local business, has par- 
tially matured its fruits during the past year. It cannot 
be doubted that the continuation of this policy will be 
attended with even more favorable results. 

SIDNEY DILLON, 

President. 
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FINANCIAL 

STATEMENTS, 

1882. 



DqilzMBlGoOl^le 



DqilzMBlGoOl^le 



December 31, 1882. 



Capital Stock. 

Funded Debt 

LesH amoant held bj the TrusteeH 
der the Eanaas Pacific Consolidated 
Mortgage 



UMrrKD States Bomi>s a 



D Interest. 



Uuiou Pacific R. R. 

Co. Bonds 137,238,513 00 

Kansas Pacific Bail- 
way Co. Bonds 6,303,000 00 

Interest Hccraed there- 

on 30,080,988 14 

16,944,509 41 



f90,717,707 55 
8,873,200 00 



Dnfdkdbd Debt— 

Notes Payable 

Accounts Payable... 

Coupons, Dividmda, 
and Drawn Bonds, 
including those due 
January 1, 1883... 

Andited Bills, Pay 
Rolls, Inc., for De- 
cember, 1883 

Lees Cash on hand . . . 
Balances due fromSta-* 

tion and other AgtB. 

and Foreign Roads, 
Balances due from 

auxiliary Roads, . . 
Company's Stocks and 

Bonds owned bj the 

Company 

Fuel and Material on 



Interest accrued not yet due 

ItfcouB Accounts — 

General Income 

Income used for Sinking Funds. . 
Land and Trust Income 



Deduct DeBcit of U. S. Requiremenisj 
as compared with annual U. 8. Inter-! 
est Feb. 1. ISeO, to Dec, 31, 1883. . . . 



81,845,507 55 



40,878,000 78 



16,963,247 56 
1,315,000 00 
2,874,32 



10,531,911 40 
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4 
INCOME ACCOUNT, 1882. 



Bj OroHs Earnings, as per statements. . . $32,823,884 24 
Leas, Operating Eipenaea, as per state- 
ments 10,737,049 28 

Surplus Eftrniugs $12,096,634 96 

Ihcohes fbok Inybstubttts. 

Dividends on Stocks.. ..|1,086,607 60 

Interest on Bonds 1,174,601 85 

2,311,090 85 

$14,307,034 31 

To Interest on Bonds $6,334,478 03 

L«6S, repud to tlie Co. b^ 
Trustees K. P. Consoli- 
dated Mortgage 358,375 00 

$4,976,208 03 

To Discount, Interest and 
Excliange 178,722 81 

To Company's Sinkiho Fund Bbquikemekts : 

Sinking Fund Mortgage 

Bonds $134,000 00 

Omaha Bridge Bonds 77,000 00 

Denver Extension Sinking 

Fund 100,000 00 

Collateral Trust Bonds.... 131,000 00 

443,000 00 

To amount due tlie United States on the 

business of the year 3,097,180 90 

To premiums paid on lionds redeemed 

and losses on securities disposed ot 18,933 16 

$7,707,089 80 

Balance applicable to Dividends $6,600,805 01 

To Dividends at seven per cent 4,260,788 00 

It added t« surplus for the year. . . $2,340,107 01 

lance credit, at date of last report, 

81, 1881 $4,583,157 OT 

lance credit of Collateral Trust In- 
i account on the same date, traus- 

!d to Income account 90,883 47 

$4,853,140 54 

lance, credit, Dec. 31, 1883, as per 

sral Balance Sheet $S,998,247 63 
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Comparative Statement of JEarnings and Expenses . 



Earkinos. 


Ykar 1881. 

$4,923,711 38 
208,860 11 

15,075,515 28 
484.013 14 
1,503,598 78 
721,812 34 
a96.184 12 
646,623 05 

t24,35e,817 10 

51.45. 


Teak 1882. 




* mm m 




361,848 07 


Company 

Mail 


1.498,677 74 
748,515 81 
















47.00. 


EXPSNSBB. 


Teak 1881. 


Tear 1882. 


Conducting Transportution 

Motive Power 


13.483,587 56 
4,073,043 19 
1.113,862 52 
3,179,071 36 
1.700,425 96 
538,340 03 
304,011 49 


12,362,498 72 
3.775.888 47 














Taxes 


487,786 54 


Total Expenaea 


113,480,342 71 


110,737,049 38 


Surplus EttrniDii» 


«11.778,474 89 


112,096.834 96 
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statement of the Funded Debt, Deceinher 31, 1882. 



First Mortgage Bonds. . 

Land Grant Bonds 

Sinking Fund Coupon, 

Sinking Fund Begistered 



Kansas Pacific Rail- 

Eastern Division Bonds, . 
Middle Division Bonds. . 
Denver Extension Bonds. I 
Leavenworth Branch 

Consolidated 



Unpaid, 


MorwtflBP. 


--" 


!|37.339,000 00 
4,870,000 00 




$37,229,000 00 
4,670,000 00 


12,613,000 00 




13,618,000 00 


1,348.000 00 
1,888,000 0( 
4,918,000 00 




1.348,000 00 
1,888.000 00 
4,818.000 00 


2,240,000 00 
4,063,000 00 
6.333.000 00 




2,240.000 00 
4.063,000 00 
6,323,000 00 


600,000 00 


$533,000 00 


67,000 00 


15,640,005 00 

1.430,350 00 

1,500,000 00 

263,700 00 


1,430.250 00 

1,499,000 00 

187,6,'iO 00 


15.640,005 00 

1,000 00 
76,050 00 


4.011.650 00 


3,205,300 00 


806,350 00 


40S 00 




405 00 


4.587 50 




4,567 50 


8,870 00 




9,870 00 


1,360 05 

2,064,000 00 


3,017,000 00 


1.380 05 
47,000 00 



I $90,717,707 55i $8,872,300 OOl $81,845,507 55 
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statements of Stocks and Bonds of other Companies 
owned by the Oont/pany December 31, 1882. 



Stocks. Bonds. 

Omaha. Niobrars ■nd Black Hills $977,000 00 $877,000 00 

Omaha and Kepublicau Valley 926,900 00 1.851.000 00 

Maryaville and Blue Valley 04.000 00 128,000 00 

Echo and Park City 480,000 00 480.000 00 

Utah and Northern 4.816.400 00 4,968.000 00 

Ck>lorado Central 6,228.000 00 4,697,000 00 

Colorado Central, of Wyomi/^g 180.000 00 

Lawrence and Emporia 46S,000 00 

Salina and Southwestern 281.700 00 

St. Joseph Brid^ Building Ckj S00,000 00 784 000 00 

Central Branch Union Pacif.c 858.700 00 

Atchison, Colorado and Psciflc 160,000 00 508.000 00 

Kansas Central 1,818,400 00 1,162,000 00 

Utah and Nevada 438,500 00 

Manhattan, Alma and Burlingame 400,000 00 839,000 00 

Nevada Central 959,500 00 250,000 00 

Denver, South Park and Pacific 6,192.500 00 1,480,000 00 

Wasatch aud Jordan Valley 10.000 «( 

Manhattan and Blue Valley 44.341 08 

St. Joseph and Western 1,836,200 00 

St. Joseph and Pacific, First Mortgage 1,808,369 00 

Eaasasand Nebraska " " 1.114,661 40 

Second " 24,700 00 
St. Joseph and Denver City Receiver's 

Certificates 113,000 00 

Hastings and Grand Island 375.000 00 

Utah Central 1.886,900 00 

Utah Southern Extension 882,000 00 

St. Louis, Council Bluffs and Omaha. .. 19,500 00 

Denver, Western and Pacific 762,500 00 694,000 00 

Loveland Pass Mining and Railroad 

Tunnel 4,400 00 400,000 00 

Salt Lake and Western 1,080,000 00 1,080,000 00 

Gray's Peak. Snake HiverandLeadville 6,000 00 

Colorado Western 9,100 00 



$29,462,041 98 #33,749,230 40 

Statement of SecaHtiee held by the Tniateea under the Kanea* Padjk 
RaUicay Co.'t Contolidated Mortgage. 

Stocks. Bonds. 

Junction City and Fort Kearney $TSO,000 00 $970,000 00 

Golden. Boulder and Caribou 60,000 00 60.000 00 

Solomon 1,000,500 00 576,000 00 

Denver and Boulder Valley 546.000 00 

Lawrence and Emporia 466,000 00 

Salina and Southwestern 540.000 00 

National Land Co 94,800 00 



$1,876,300.00 $8,166,000 00 
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Oomparatite Statement of the Income Accounts for 
the Tears 1881 and 1882. 



Earainga 134.268,817 1 

OpenitiDg Expeniies 13,480,343 ' 

Sarplaa Earnings 111,778,474 i 

Income from laveatmenta 1,778,333 c 

Snrplua Eamingsand In- 
come from InveBtinents sis.we.so? ' 

Interest on Bonds |5,124,034 ! 

Sinking Fund Require- 
ments 439,000 { 

United States Require- 
ments 1.653,358 S 

Discount, Interest and 

Eichange | 95.543 ( 

Premiums on Bonds and. 

Losses on Investments,, 7,553 ( 

Total ! $7,318,489 i 

Balance applicable to Di-' 

vidends ] 16,937,318 < 

Dividendaat 7 percent..! 4.076,134 ] 

Surplus over Dividends; 
for the year of the Gen-' 
eral Income Account.-, $3,161,184 % 

Surplus for the year of 
the Land and Trust In- 
come Account 707,588 < 

Surplus for the year of 
Income used for Sink- 
ing Funds 439,000 ( 

$3,307,783 ', 

Deficit (or the year of 
n. S. Requirements and 
U. S- Sinking Fund 
Operations as compered 
with annual U, S, In- 
terest 418,993 f 

Surplus for the year of 
U.S. Requiremeuts and 
U.S. Sinking Fund Op- 
erations as compared 
with annual U. S. In- 
terest ■ 

Total amount added to — 

Surplus for the year. . - 1 .$3,858,088 8! 

• Includes the items entered in 188 
Account, t Decrease. 



$14,307,034 81 $751,136 61 



$4,976,303 93 t$i47,830 46 

443,000 00| 3,000 00 

3,097,189 9o' 443,831 09 

173,733 81 77,179 8B 

18,933 16 11,370 08 

$7,707,039 30; $387,550 07 



$3,340,107 01, $178,923 67 

! 

1,088,495 W 380,897 53 



443,000 00' 8,000 00 

$3'870.6(B 61 ~$563.83oi0 



116,440 37 666,183 88 



$3,987,043 98 $1,128,964 00 



n the Collateral Tmst Income 
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Land and Trust Income, 188a. 



By net proceeds Union Division Land Onnt, as per 

statement $910,488 88 

By net proceeds Kansas Division Laud Qrant, as per 

statemeot 321,890 86 

By net proceeds other lands and lols 10,43S 65 

By income from Leased Lands 5,000 00 

By income from Trust Investments: Bonds, $74,345 

Stock, 24,411 88,756 00 

$1,340,770 60 
Less amount paid by Trustees on account of Interest 

on Consolidatrtd Bonds 358,375 00 

Leaving net surplus tor 1883 $1,088,485 60 

Balance, credit, as per Heport for December 31, 1881 1,585,725 03 

Balance, credit, December 81, 1882, as per Qeneral 

Balance Sheet 42,674,221 63 



Fund Relating to the Union Pacific Railroad 
Co. Land Grant Bonds. 



Amoont o( Bonds issued $10,400,000 00 

Cancelled to December 31. 1881 $5,016,000 00 

*' in 1882 714,000 00 

TotaleanoelledtoDecember31,1882 5,730,000 00 

Amount of Bonds outstanding, Decem- 
ber 31, 1883 $4,670,000 00 

LandandTown Lot Contracts of the Union 
Division, outstanding Decemlier 31, 
1883 $3,838,246 53 

Cash Balances, Trustee, December 31, 

1883 779,154 51 

Total amount applicable to payment 

of Bonds 4.617,401 03 

Amount of Bonds remiuning to be pro- 
vided for Dec. 31, .1883 $53,598 87 



jdovGoOt^lc 



Statement of the Union Pacific R. R. Land Grant for 1882. 



Januftiy 10,089.80 ^.47« 88 

Febniaiy 18,841.»0 87,573 92 

March 18,708.88 82,487 44 

April 13.469.11 94,592 78 

May 27,863,08 133,315 38 

June 29.S64.13 125.497 60 

July 34.013.30 98,320 19 

August 35.743.33 138.814 85 

September 32,035.17 125.688 84 

October 31,451.33 133.185 88 

November 28.807.84 114.279 79 

December 25.073.91 108,253 44 

Totals for 1882 293,159.06 »4.38 $1,350,364 03 

3,406 Purchasers, averagiuji; 

131.43 acres to each. 

Leas cancelled in 1882 96.010.74 451,537 65 

NetSales ' 195.248.83 |798,836 37 

Sales of Town Lota 43,971 50 

Interest on Laud and Town Lot Contracts 318.526 63 

Payments forfeited on CanceUed Contracts. . , 56.329 84 

Receipts from other sources. Interest, etc 38,086 47 

Total proceeds |1,155.694 81 

Deduct E^enseg : — 
General Expenses and Taxes, lands and lots |105.416 99 

Discounts. CommissionB, etc 51,459 33 

Premium. Interest, etc,, on 714 Union 

Division Land Grant Bonds redeemed 88,184 70 245,010 92 

Net proceeds Union Division Land Grant |910.683 89 
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Statement of t. 



: Kariaat Pacific Railway Land Grants 
for 1882. 



JannaTy 8.463.67 

Febraarj 9,703.24 

March 9.720,83 

April 7,736-34 

Maj 9,492.88 

June 9,117.29 

July 8,968.16 

AuguHt 12,721.52 

September 4.993.91 

October 18,417.73 

November 9.334,80 

December 5,264,97 



Total prooeeda 

Deduct Ei^enKa : — 
General Eipeoaea and Taxes. lands and lots. , , , $69,408 5 

DlBCOnnts, Commissiona. &c 08,129 8 

Premiam, Intereat, &c. , on 30 Clieyenne Branch 



144,838 88 
53,094 35 
49,946 89 
38.304 19 
43.217 87 
48,781 49 
36,158 84 
63,478 47 
26,443 05 
50,447 45 
51,366 78 
31,960 40 



Totals for 1883 105,915.18 |4 93 »521,982 10 

666 Purchaaera, averaging 

lei.-rtft acres to eacTi. 
Leas, cancelled in 1882 43,267,58 156,300 K 


















Beceipta from other aourcea. Interest, 4c 


2.247 14 



Net proceeds Kansas Division Land Grant. f 831 .890 86 
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statement of Sales of Lands and Town Lots to 
DeceTfiher 31, 1882. 



Union Pacific K.B. Land Grant. 

Net Sales, 1,969,576.48 acres for $8,734,570 31 

Sales of Town Lota 885,915 68 

Interert on Land and Town I*t ContractH 1,802,333 11 

Forfeited on Cancelled Contracts 288,367 00 

Other Receipts, Interest, Ac 72,920 90 



Deduct Expeiaa paid hy TrutUes: 



$10,784,004 90 



Discounts, Commisaions, &c $284,127 15 

Premiums on Land Qrant Bonds Re- 
deemed 130,348 89 404,476 04 



Leaves the amount received bj the Trustees, inclad- 

ing contracts on hand $10,379,538 8 

Deduct Etperites paid by Company : 

General ExpenaeB and Taxes 



K&NBAB Pacific aud Denver Pacific R*t Laiid Obaktb. 

Net Sales, 1,668,032.35 acres $6,136,134 51 

Sales of Town Lots 87,540 59 

Interest on Land and Town Lot Contracts 708,981 68 

Forfeited on Cancelled Contracts 238,112 41 

Other Receipts, Interest, &o 10,326 71 



Total $7,176,095 90 

Deditet Ea^^etiiti : 

General Expenses $799,391 47 

DiBcOQDt on Sales 587,087 23 

Taxes 107,366 03 

Interest and Premiums on Bonds Re- 
deemed 181,818 45 1,615,563 18 



Net proceeds of Kansas PaciGo and Denver Pacific 

Land Grants, including contracts on hand $5,560,532 73 

Total Net Proceeds of all Lands, to Dec. 

31,1883 $13,868,187 84 
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Estimate of Unsold Lands on hand, Dec, 31, 1882. 



Union Pacific R. R. Land Gbant ; 

In Nebraska, east of North Platte 1,047,000 

west " 1,775,000 

" Wyoming, Utab and Colorado 6,807,000 

9,120,000 



Eani^ias Pacific Railway Land Grant : 

In Kansas, east of 880 Mile Post 1.701,000 

In Kansas, west of 380 Mile Post, and in 

Colorado 3,635,000 

5,386,000 

Total 14.465,000 
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£i»spendituTes for Constrttction during year 1882. 



umoif DiviaioN- 

SHOPS. 

GrendleUnd |38,965 14 

North Piatt* 33,538 29 

Bvanston 3,888 35 

Omaha, (Car Shops) 36,802 14 

Evaoaton, " 234 52 

GreenRiver," 343 72 

TOOLS AND MACHINERT- 

Grand Island $35,860 46 

Omaha 33,076 83 

Laramie 3,815 86 

Bawlina 2.753 80 

GreenRiver 887 00 

Evanaton 6,519 37 

North Platte 3.356 88 

Cheyenne 278 00 

WATER WORKS. 

Fremont $1,353 79 

Carbon 2,165 43 

Rawlins 404 85 

Fillmore 634 05 

Table Rock 1,838 40 

Salt Wella 481 78 

Harpera 335 06 

Round House at Columbus 

BUILDINGS. 

Ice House at Council Blofia $1,485 79 

■' Omaha 207 00 

" Ogden 114 91 

Charcoal House at Omaha 346 02 

Tenement at Rock Springs 644 58 

Store Room at Evanaton 445 45 

Paint Mill at Omaha 475 24 

Pwnt Mill Mttchinerj at Omaha 620 03 

Carried forvi-ard $4,339 01 
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15 

Bronght forward |4,889 01 $184,088 01 

Coal SliuteB at Columbus 1,978 05 

" " MediciDeBow 4,944 94 

Coal Platform at Qrand Island 140 90 

111,406 50 

Deduct 3 old houses sold at Omaha SOO 00 10.90S 50 

Beal Batata at Omaha 80,625 00 

Total, UnionlHvirim 1323,619 51 

STAlfSAS BIYI8I0N- 

Bnlldingfl and Tarda at Deuver $65,159 66 

Lots in Denver B14 20 

Tools and Uacliinery at Denver 1,843 89 

Improvementa at Bismarck Grove 3,710 30 

Ice House at Armstrong 4,040 48 

Tools and Machiner; at Armstrong 15,863 84 

New Lumber Shed at Armstrong 1,403 46 

Water Works at Armstrong 3,180 78 

Fences, State Line and Armstrong 2.349 43 

liOta in Linwood 100 00 

Kght of Waj at Lawrence 878 70 

$93,898 63 
CREDIT. 
By Fences, Old Baildlnga, etc.. on loU at 

Denver, sold 638 00 

total, Eanvu Dijiiiion 93,363^68 

CEETENNE DIVISION— 

Eaton Depot 8.561 18 



Total for 1883 $834,446 36 

Expended to December. 31. 1881, as per 
last Annual Report 1,168.873 81 



Amount Expended to December 31, 1882. 
•s per General Balance Sheet $1,484,318 57 
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16 
Eaipenditures for Equipment during year 1883. 

LOCOMOTIVES. 

fi Taniiton LocomotiTM, @ (18,750 tSS.GOO 00 

5 Locomotives, from Cook Locomotive & 

HachineCo..a tlS.OOO 

1 Locomotive, bnilt at OmoliK sliops 

Freiflit oud fitting Locomotives 

1 S-Wfieel Locomotive, built at Armstrong 

CREDIT. 
1 10-WIieel Locomotive sold Snlt Lake & 

Western E7, Co 18,760 00 

1 10- Wheel Locomotive sold Utah Central 

R. R. Co 13,750 00 

8 8- Wheel Locomotives sold Oregon Short 

Line Ry. Co 76,000 00 

10-WheelLocomotivessoldOregonShort 



76.000 00 




7,171 90 








10,302 57 






il82,665 OS 



Line By. Co 


82,500 00 


186.000 00 




»73,082 08 
50.000 00 


»8,834 04 


CARS. 
13 Coaches from Pallmaa Palace Car Co. . 






Balance 

25 Refrigerator Cars 

Royalty on 25 Refrigerator Cars 

Care built by U. P. Ry. Co.'a Car Depart- 
meat as follows: 


$23.083 08 

26,250 00 

625 00 

61.735 28 
l.mi 60 
87,890 75 
20.483 30 

3,G85 45 

27,001 86 

510 50 

604 64 

1.S58 40 

5,080 85 

$220,378 25 








2.1 Way Care 

5 Mail Care 




a Ne>v Coaches, built by Company 

1 Coal Car, ■' " 

1 Flat " " " 

2 Bos. " " " 

1 Pile Driver, " " 

CREDIT. 





80 Flat Cars, ® t443 113,380 00 

I Portable Tank, sold Salt 

LflkeandWesteroRy.Co. 800 00 

1 U. P. Box Car, No. 5432.de. 

stroyed at Ritchie, Sept. 



Car Springs. . 



Expended for Cars 

Balance for 1883 

Expended to December 81, 1881, aa 

per last Annual Report 

Amount Expended to December 31, 

1882, as per General Balance Sheet. 



$201,368 73 
1.748,824 36 
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statement of Car Eguijoment, December 31, ISfffi. 



No. 

Coachea, FirHt-cIuBS 63 

" Second-ctuss 21 

" CoiiiU-natioD 8 

■■ amir 8 

" Eraigrant ; 18 

PwUmnn Sleepers 89 

EmiKnuit Steepera S8 

Mail 18 

Mail and BaggsKQ 8 

Mail. Baggage and Express 4 

Expreas 30 

Biwgage 84 

OlBeere'Cara 7 

Pay Cars 8 

Total PaaseDger 204 

Box 8,871 

Coal 1,097 

Coal Hoppers 18 

" Dunipa 56 

Flat 748 

Stock 789 

Stock, Com bln»tion 170 

"Way and Cftbmffle 197 

Oallit, Conatrnctiou 13 

BetrigBrntor 35 

Water Tauk Cars 6 

Total Freiglit 6,910 

Grand Total 7.334 



Statement of Lof^omotive Equipment, Dec. 31, 1882. 

Bgajj} Gauge— 

lOWIieel J0» 

8-\Vl.eel IBO 

6-Wheel 1 

Pony 6 

Mogul 6 

Consolidated. 28 

Total 344 
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RrivcUe Coal BaUa during 
I>ecember 31 



the ytat endinff 

1883. 





Total. 
TOM. Lbs. 


Total 
Amount 
Bkckivkd. 




81.437 
610 
145 

18» 

326 

]09 

13.740 

5,507 

fl33 

2,969 

05 

2,925 

20 

6,449 

335 

3,747 

626 

4,905 

9,102 

145 

690 

746 

910 

114 

6,431 

267 

35 

88& 

178 

14 

08 

2,815 

76 

25 

655 

7,474 

2,381 

4,337 

63 

154 

77 


818 
1500 

400 
1000 
1400 

800 
1000 

200 
14(10 
1200 

800 

1400 
1500 
1300 
1300 
100 
600 
200 
1600 
800 
100 
800 
800 
1600 
1500 
1700 
400 
200 
300 

600 
200 
1200 

BOO 
1800 
1400 

1200 
120O 
1000 


























101.763 64 
















666 00 




20.S6S 00 






Stations on 0. *. A B. H. R 


47,768 75 




4,858 66 














StationBonSt. Joe. &W 


68,867 86 
1,017 80 
















803 60 
















5,785 20 




1,064 05 












18,153 00 




497 00 












41,005 84 




S.83S 25 




23,486 67 






iock Creek 


860 30 
426 26 








111,204 


101& 
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Statement of CocH Sales — (Gontinned). 





TOTAI.. 

Tom. Lbs. 


TOTAt 

AitOutrt 
Received. 




111.304 

1.480 

14,097 

489 

61 

17 

41 

3,663 

85 

10,780 

687 

136 

13.873 

8.183 

53.188 


1018 
1200 

1000 
1500 
ISOO 
800 
1000 
1200 
1300 
1600 
1700 

30e 

300 
450 


(743.846 OS 
7,340 60 


Bswlina 


















Hllliurd 








EcLo 




BtatloDs on Echo ft Park aiy K-y 


49,312 48 
























315,889 


618 


$1,206,846 17 


Coal takan from the following mines: 


74 

1.473 

146,604 

37,583 

40.144 


1800 
800 
1968 
1100 
1450 






















215,829 


618 








BaleB from the following mines: 


TOKB 


Lbs. 






14,333 

8,738 


1600 
WOO 














23,061 


760 






$54.808 97 



J 



,dBiGoo<5l^ 



e s 3 s s s 

iH lO 3 JO S O 

o S o oi P o 



X 3 g g S 



2 S" S" S ?S" 
S 2 3 S 2 



s s a 
IIS 

i; I I 



g i g I i g i I S s' 



I I I I 



I I I 



,Goo<^le 



3 ^ 
I g 



I i 



s I i g I s a" g 



S E 



s s s s s a 
3 s s i s i 



B" S" £ S8 3 8 8" £ 



► 5 



S § S 



8 S S S 
I S § i 



! S 

s s" 



3 s 3 s s ;! 

I 3 g § i i 
S" S" S" i' 8" i 



s s 
i I 

K S 



ei " £ t- 

S g S S" 



f J 



I? b S -4 



|| I I I 
■3 I I I I 



> 



MhiGooi^le 



Comparaiive Statement of Operating Erpenses for 
Years 1881, 1883. 



CONDnCTINO TltAIsaPOBTATION— 
Superintendence, DiapstcLers luid Clerks 

Station Service 

Station Expenses 

Station Repairs and Farniture. . 
Bepain or Tenemeat Houses and Hotels. 

Train Service 

Train Expenses 

Advertising 

Books, Printing and Stulionerj.. 

Telegraphic Expenses 

Loss and Damage 

Foreign Agencies 

Use of Cars 

Incidentals 

Total 

Monvi: PowEn— 

Saperinu>ndence and Clerks 

Locomotive Service 

Fuel and Water — Expenses and Repairs. 

Fuel for Locomotives 

(Mi, Tallow and Waste 

Repairsof Locomotives 

Repairs of Shops and Machinerj. . . . 
Fuel for Engine Housesand Mach. Shops 
lucidentala 

Total 

MAnrTENANce op Uaiis— 

Superintendence and Clerks 

Repairing Cars 

Uepairs Car Shops and Sheds 

Watchmen and Incidentals 

Total 

Mahtthnarce of Wat — 

Superintendence and Supervision 

Repairs of Track 

EipcjDses of Removing Snow, Ice, etc.. 

lieneivai of Rails 

Renewal of Ties , 

Repairs of Bridges, etc 

Repairs of Fences, Crossings and Guards 

Repairs of Telegrnpli 

Engineering 

Protection of River Banka, 
Wrecking. 



isei. 

«74,S88 U 
133,175 15 

gi.R90 la 
120,280 91 

46.170 92 
603.537 93 
249.688 90 

99,353 88 

104.405 21 

9.899 66 

113.819 27 

26,643 82 

181.240 no 

22.73G 95 



$76,700 17 
761.057 03 
98,771 70 
72.881 69 
10,099 31 
G81.900 SS 
242,424 00 
92,903 8t 
85,400 S7 
6,160 88 
128,205 15 
20,510 03 



829,8 



> 36 



1,758.909 03 
43,860 08 
888,462 40 
193,8a'i 87 
40,264 
8,878 80 



$2,393,498 78 

$17,531 49 
796 084 67 
337,539 16 
1,628.141 71 
46.339 45 
798,589 97 
197,591 43 
62.0i>l 80 
7.178 80 

J 47 



$3,773,8 



1,035.83 
40.354 39 
18.945 38 



Incidentals 

Total... 
Oenkrai. Expesbe 

Taxes 

General Expenses. . . 



(I.IIS 

$39,789 40 

1,211.022 40 

Hi2,406 31 

1,700,435 06 

450,083 57 

260,307 22 

28,186 43 

24.291 97 

34,510 05 

]7,225 i 

4.303 M 

6,155 44 



$057,043 44 

$43,344 08 
094.203 89 
38,390 95 
656,142 68 
490,353 03 
401.484 26 
51,395 67 
20.585 18 
37,666 75 
3,495 60 



Ormd Total $12,4) 



jdovGoot^lc 



9SSSS8SS"iS3-' 









Sis 



IS g I ^iir 









jdovGoOt^lc 



93 
Sg 



6 









MBiGooi^le 



g 









|Sf8 



?4 W^« ^ 









s 'EH 



5| 



DqilzMBlGoOl^le 



MBiGooi^le 



MBiGooi^le 






^ 



SliiilSiiSIs 
J, „■„■„-„-„-„-„■„■_■_- 






SS8SSS3SS6S8 



?a 



^ a a a a 



aoi! 



MBiGooi^le 







SSS2S8eS8SS6 


S9 


g 




3 


iisassisisii 


SS 


1 


1 


gililiis'ilil 


11 


i 






a «r, „-_-„ 


•»" 


s 






S£SSSSS!S£SS8S 


is*" 


8 




1 


S|||g.isip.ii 


SI 


6 




1 


»2^v<xro-*fO'«'«<tr 


ig 


a 


■J 
8 






H 


^ 


SISslsS8SS»g 


Ss 


, 


8 


1 


ggK|S|ggS|gg 


it 


1 




stssssssssss 


i 


1 


liii8SS8*8|| 


sS 


s 


2 


|2SSS"2SS"SSSS 


|s. 


i 






"iSSS5gSSSS5S 


KS 


s 




1 


iiSilSiiggiS 


11 


i 


K 


1 


l^iiiisSiiiS 


if 

«05 


1 


1 












SSSSSSSSSSPg 


sr 


s 


g 


1 


ggsiiiisiSSs 


11 


1 




gsssssssagai 


is 


1 






ssssassssssE 


ss 


s 




1 


§iSr|l|||P,| 


11 


s 


J 


1 


^gsss5Sf¥¥is8 


si 


i 


SS 


s 


■^ 


1 


SISisiigggsS 


IS 


2 




|e|8So-gg-|||j 


a 


1 








a=.- 






i 




■3*a" 


ii 



.Gooi^le 







h 


ssa SS8 


2S es 




^ 


M^ 




























O 










P 


SSS 


8S8 


























gd 




§ s 




Pri 


SS 








r\ 


fl 




































_J 




§■* 






1*1 




d5 










^ 










■8 



iSS 


SSS 




833 


SSS 




SSS 


8SE 


ftSS 


BSS 



^|r si|| ill I 



MBiGooi^le 






m 



, ^ « "fll o 3d c* ifS OlD o t' Jc 
» Ce « l> .-H i> *fe Q fD CO fC 



SS^SSSSSSBSS? 






^^S^S«ggWg^!j 






SI'S? isUlil i i h 



MBiGooi^le 






!5 



g [g (O II-' oj g" * g ^ eg w a 



S3SSiSS3SSSS 



u 



iiiilsii 



J iSiiillSiiSI .§ jsS 
I ! i||lg|p(s.s| 1 1 lis 



«6j0t^S5l-S^t-«O§l — 






■s -Jl 3-j aa #• 
5_-4lli H^^ U 



jdovGoOt^lc 



Comparative Statement of Classified Freight, in 

pounds^ forwarded during the years 1882 

and 1881. 



ARTICLES. jggg jggj 

HiHERAL Products— poiindb. pouuDa. 

(.•aaX 699,930,850 681,718,990 

Stone and Brick 41,523,340 25,304,105 

Cement, Plaster and Lime 38,989,245 27,013,380 

Salt 33,978,135 84,297,710 

Metallic Ores 42,303,450 24,601,850 

Other and Coke 133,340,675 87,863,136 

AflmccLTnRAL Products — 

Wheat 404,366,475 315,341,930 

Corn '. 837,631,010 280,013.055 

Oats and Barley 76,9.57,470 139,858,890 

Hje. Flax Seed, 4c 18,421,350 14,267,380 

Hay 86,749,000 81 ,639,375 

Potatoes and Vegetables 55,803,705 95,854,995 

Canned Goods 48,755,665 81,784,575 

Soap and Candles 12,948,705 15.433,660 

Sugar, Syrup. 4c 51,176,450 54.108,475 



Coffee 7,878.530 

Otlier 68.848,185 



21.851,730 



IIARDWARB and METAT.B — 

Hardware 54,421.790 43,863.470, 

Nails 19,194,915 26,038,730 

Stoves 17,568,235 16,185,090 

Steel Hails 33,320.045 7fl,843,370 

Bar Iron, &c 13,044,815 13,208,285 

Other Iron 57,110.-570 77,689,865 

Steel, Copper, &c 5,487,485 6,041.635 

Tin and Quicksilver 4,575.460 6,809,290 

Lead 27.043,580 21,805.910 

Bullion 115,769,410 117,267,440 

Matte and Tailings 18,464,380 8.388,289 

LKATUER AMD HUBBER — 

Boots and Shoes 9,812,345 10.391,860 

Leather ajid leather Goods 6,022,530 6,613,195 

Bobber Goods 3,802,585 3,304,095 

Hides, Wooi., 4c,— 

Hides, Pells, 4c 11.558,395 14,185,945 

Furs 657,655 3,698,995 

Wool 81,258,000 48,183,755 

Cattle 231 ,713,295 250,337.025 

Hogs 73,287,330 86,397,106 

Horses and Mules 17,029,495 18, 171.800 

Sheep 20,244,380 18,902,015 
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WLiBkey. Spirits. 4c 19,115,150 24,20ft,650 

Wine and Braiidj 8,»e»,300 24,584.725 

Beer, Ale and PorWr 19,686,140 21,924,650 

MlUTiBY AMD NAVAI STOSBH — 

Powder, Cartridges, im 3,605,525 4,807,165 

Tar and Pitch 2.418,235 1,403,010 

Hope and Cordage 5,504,855 4,532,346 

Provisions— 

Hob Products 34.771.140 47,901,035 

Belf 952,545 1,396.710 

Fisli aod Game 13,916,250 11,306.610 

PonltfT 248,010 594,920 

Butter, EggH and Cheese 0,660,400 12.201,900 

WooDASDMANUFACTURBaoF Wood— 

AKflcultural Implements 40,073,510 37,532,575 

vlhicles 43,195,210 37,526.550 

Lumber. Timber, &c 446,878,630 362,052,750 

Shingles, Lath and Staves 13.839,685 13,835,790 

Wood 14,173,340 18,871.550 

Charcoal 3,346,200 3,183,516 

Manufactured Wood 18,502,915 16.434,390 

Wood in Shape 0,896,855 9,549,910 

Barrels and Casks 5,584,605 5,436,920 

MiaCEI.L AB E0U8 — 

Drues and Boras 15,918.290 17.573,525 

Oil 70,450,360 79.805,610 

Paint and Varnish 6,932.760 5,907,695 

Window Glass 4.335,300 3,986,550 

Glassware and Crockery 21.751,105 19,405.830 

DrvGooda 70,005.725 79,416,760 

Silk 2,638,140 2,800,315 

Fancy Go^s 4.191,030 4,512,420 

Hats and Millinery Goods 2,601,645 2,565,430 

Green Fruit 31,291,305 83,011,820 

Dried Fruit and Nuts 11,724,585 15,434,090 

Flour 69,361.625 51.831,885 

Meal FMd, &c 24.248,150 31.009,445 

Furniture and H. H. Goods 51,118,815 51,080,870 

EmiRrant moyeables 17,409,290 12.817.115 

Machinery 36,633,955 37,338,430 

R.B. Material 9,382,680 30,413,185 

R R Vehicles 13,038,961 17.553,290 

Musical Instruments 4.169,890 3,587,950 

Paper 24,366,635 18,438,010 

Books and Stationery 5,150,4115 5,959,035 

ToUcco 15,468,785 19,978,220 

CiKare and Pipes 2,386,470 2.877,350 

Tries. Shrnbherj. &c 3.341.565 5.107,300 

Bones 2,844,850 1,482,460 

Merchandise , 41,432,700 * 15,448,085 

Miscellaneous 37,840,905 17,2 40,705 

Total.... 4,303,271,095 4,180,060,848 

Increase ._73.3^,420 
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REPORT 

STOCKHOLDERS 

UNION PACIFIC 

Railway Company . 

For the Year 1883. 



NEW YORK: 

RuFus Adams & Co., Stationers and Printers, 167 Broadway. 
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DIRECTORS 
UNION PACIFIC BMLWAT COMPANY. 



SIDNEY DILLON New York. 

F. L. AMES Boston. 

ELISHA ATKINS Boston. 

EZRA H. BAKER Boston. 

F. G. DEXTER Boston. 

CHAS. FRANCISADAMS, Jr.Boston 
JAMES A. RUMRILL. ..Springfield. 



DAVID DOWS NewYoA. 

JAY GOULD New York. 

RUSSELL SAGE New York. 

ANDREW H. GREEN. . .New York. 

S. H. H.CLARK Omaha. 

JOHN SHARP Salt Lake. 

0. M. DODGE Council Bluffs. 



HUGH RIDDLE Chicago. 

GOVERNMENT DIRECTORS. 

ISAAC H. BROMLEY New Haven. Ct. 

GEORGE G. HAVEN New York City. 

WATSON PARRISH Oakland, Neb. 

ARTHUR L. CONGER Akron, Ohio. 

COLGATE HOYT New York City. 

GENERAL OFFICERS, 

SIDNEY DILLON PTtHdrnt, New York. 

ELISHA ATKINS Viet Prctident, Boston. 

SYDNEY BARTLETT General CoujikI, Boston. 

JOHN F. DILLON General Solicitor, New York. 

HENRY McFARLAND Seerttary and Treaturer, Boston. 

O. W. MINK Aarittcvat Secretary aJid AiHetant Treasurer, Boston. 

JAMES M. HAM AMittant Seorttary a-nd Auittant Trtaturer, New York. 

H. B. WILBUR Aiiditor, Boston. 

JAMES G. HARRIS Tranafer AgetU, Boston. 

H. J. WORCESTER .Tranter AgeiU, New Yoik. 

OFFICERS ON THE LINE. 

S. H. H. CLARK General MaTiager, Omaha. 

T. L. KIMBALL Auiitant Chneral Manager, Omaha. 

A. J. FOPPLETON AUm-ney. Omaha, 

J. P. USHER Jffonwy, Lawrence, Kansas. 

ERASTUS YOUNG Aii4Uor. Omab^. 

FRANK D. BROWN Caehier, Omahi.. 

P. J. NICHOLS Qenerat SuperintetUUnt Nebraeka JHtrition, Omaha. 

S. T. SMITH General Superintendent Kantas DiviHon, Kansas City. 

A, A. EGBERT General Superintendent Colorado Dimiion, Denver. 

E. DICKINSON Gen' I Superintendent Wyoming Division, Laramie, Wyo. 

W. B. DODDRIDGE Gen'l Saperiniendent Ida/io Divieion, Ogden, Utah. 

P. P. SHELBY Oe/ieTai Freight Agent. Omaha. 

J. W. MORSE General Paiaenger Agent, Omaha. 

C. S. STEBBINS. General Ticket Agent, Omaha. 

LEAVITT BURNHAM Land Crmmimoner, Omaha. 

B. MCALLISTER Land Ci>mmiiHoner, Kansas City. 
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REPOET. 



To tJie Stockholders of the 

Union Pacific Hailwap Co. 



Tour Directors submit the following report of the opera- 
tions of the Company for the year ending December Slst, 



LENGTH OF ROAD. 



UNION division: 



Council Bluffs to the Junction with the Central 

Pacific Kailroad, .... 1,042.4 miles. 



KANSAS division: 



Kansas City to Denver, and Leavenworth to 

Lawrence, 672.5 miles. 



CHEYENNE DIVISION: 

Denver to Cheyenne, 
Total, 
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EARNINGS AND EXPENSES. 

The Gross Earnings of the Company for the 

year were ■ - 821,002,641.78 

Operating Expenses, (including Taxes), - 10,354,540.60 

Sarplns Earnings, - - - 810,648,001.28 

Interest and Dividends collected on Invest- 
ment Securities, .... 2,066,682.09 

Total Surplus Earnings, - - 812,714,683.37 
PAYMENTS. 

Interest on Bonds, $4,667,711.17 

Discount, Interest, and Exchange, - - 139,630.33 

Sinking Fund Bequirements, - - - 476,488.78 
Amount due to the United States on the 

business of the year, . . . . 1,869,958.33 

Premium paid on Bonds redeemed, &c. - 38,233.10 

Dividends on Stock, . . . . 4,260,788.00 

Total Payments, - - - $11,452,809.71 

Surplus for the year, 81,261,873.66 

FUNDED DEBT. 
Total Funded Debt of the Company, - 890,601,682.50 
Less amount held by Trustees of Consoli- 
dated Bonds, 6,095,250.00 

Balance outstanding. - - $84,506,332.60 

BONDS CANCELLED OR BOUOHT FOR THE SINKING FUNDS 
DURING THE YEAR. 

Land Grant Bonds, $ 81,000.00 

Sinking Fund Mortgage Bonds, - - - 133,000.00 

Omaha Bridge Bonds, , . . . 83,000.00 

Collateral Trast Bonds, 130,000.00 

Denver Extension Bonds purchased and 

cancelled, 16,000.00 

Denver Extension Bonds purchased for the 

Sinking Fund, 104,00.00 

Total, $547,000.00 
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EARNINGS. 

From Transpqrtation of Passengers, - - I 4,659,116.16 

" " Freight, - - 14,268,291.31 

" '• Mail, - - - 739,133.19 

" " Express, - - 705,261.96 

" Miscellaneons Earnings, - - - 630,739.16 



Total Earnings, 



$21,002,641.78 



Compared with the year previons there was 

a decrease in earnings of - - - $1,821,343.46 

The aggregate amount of passenger and freight traffic 
for the year 1883 exceeded the amount for the previous 
year, the diminished earnings having been caused by a 
reduction in rates. The total number of passengers car- 
ried was 1,185,984, being an excess of 21 per cent.; and 
of tons of freight cariied, 2,583,285, being an excess of 23 
per cent, over the year 1882. 

The business depression in Colorado for a greater part of 
the year, together with a division of Montana traffic with 
the Northern Pacifio Railroad, and the entire diversion 
from our lines after September 15th of the passenger busi- 
ness between Oregon and Washington Territory and the 
East, caused a large loss in the passenger business of . 
the Union Division. During the last seven months of 
1883 there was a reduction of 25 per cent, from the rates pre- 
viously in force on all the Company's lines in Kansas, 
but the local traffic resulting from the development of the 
country adjacent to the Railway considerably exceeded the 
amount of this loss, and but for the reduction in rates in 
Colorado and Utah, arising from ^the completion of rival 
lines and the failure to agree upon rates, the gross earnings 
of the Company for the past year would have been largely in 
excess of the year previous. The latter of these causes has 
now been remedied, and with the maintenance of present 



jdovGoOt^lc 



rates, and the continued increase nf traffic, the gross and 
net earnings for the year 1884 should show very favorably 
when compared with the past year. 

In the Tlu-ongh, and in the Pacific Coaat business, there 
was a gain from last year of 23,083 tons in the eaist bound 
freight, but a loss of 67,872 tons in freight west bound. 
The local freight increased from 1,609,500 tons to 2,136,955 
tons, being at the rate of 32^ percent., and the local freight 
tonnage increased from 329.,941,729 tons carried one mile, 
to 435,380,875 tons carried one mile, being an increase of 
52 per cent. The average decrease in rates per ton per mile 
for the year on through freight was ^ of one cent, and 
on local freight was ^ of one cent. 

In agricultural products, consisting of com, oats, barley, 
wheat, flour and meal, there was an increase of 290,662 
tons, being at the rate of 62 per cent. 

In mining products, consisting of metallic ores, lead, 
bullion, matte and tailings, and commercial coal, the in- 
crease was 137,941 tons or 30 per cent. 

In building materials, consisting of stone, brick, cement, 
lime, hardware, lumber, timber, shingles and lath, there 
was an increase of 85,962 tons or 28J^ per cent. 

In live stock, consisting of cattle, sheep, hogs, horses 
and mules, the increase was 38,620 tons or 22^ per cetit. 

In emigrants' movables, the increase was 7,512 tons or 
83^ per cent. 

These results of the year's business in the transportation 
of freight indicate the rapid progress that is being made in 
the settlement of the country and in the development of 
mining and industrial interests along the lines of the Com- 
pany's Railways. 

OPERATING EXPENSES. 

The operating expenses, including taxes, in 1883, were 
$10,354,640.50. Compared with the year previous there was 
a saving of $663,438,72 in the cost of maintenance of way 
and of cars, and the increase in the cost of conducting 
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transportation was $203,731.66, the total saving in operating 
eacpenaes being $372,608.78. 

To meet the competition forced on this Company by the 
injudicioas action of rival lines, it became necessary, be- 
sides reducing rates, to mn an additional number of trains. 
In consequence thereof, mainly, but partly owing to a 
larger traffic, the locomotive mileage was increased from 
9,611,683, in 1882, to 12,448.764, in 1883, being an increase 
of 29^ per cent. The train mileage cost $1.09-1^ per mile, 
or 1-^ cents per mile less than during 1882, which is a fa- 
vorable resnlt, considering the increased speed of throngli 
passenger train service during the year. 

COAL MINING. 

The total amount of coal mined by the Company amounted 
to 767,119 tons, being an increase from the same mines of 
95,273 tons, or 14^^per cent., over the out- put of the preced- 
ing year. The average cost loaded into cars was $1.40i 
per ton, being 5i cents less than during 1882. 

The amount of coal sold for commercial purposes was 
265,113 tons, being an increase of 10^ per cent, over that 
of the year previous. This is a fair yearly increase in the 
supply for commercial purposes. During the past year 
the demand was largely in excess of the capacity of the 
Company to supply it, owing to insuflScient means of trans- 
portation. The mines are capable of producing the full 
supply for the Railroad Company, and for commercial 
use of the large district of country penetrated by its main 
and tributary lines, but it is evident from the experience of 
the past year, that additional equipment will be required 
for that purpose. The policy of furnishing coal, approx- 
imately at cost, has been maintained, and the amplest 
assurance is given in the development of industries along 
the lines of Railway, that it is more advantageous to the 
Company than would be a direct profit on the sale of coal. 
LARAMIE ROLLING MILL. 

During 1883 there were turned out from the Company's 
Mill at Laramie, 6,154 tons of iron rails, and 8,510,997 
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ponnds of bar iron, splices, spikes, bolts and nets. The- 
coDtinoed fall in the price ctf steel rails daring the past 
jear had reached a price in Jnne, when it was no longer 
deemed adv-^itageons to re-roll iron rails, and at the 
expiration of that month the bosiness of manofscturing 
rails for side tracks, and for snbsidiarr lines of the Com- 
pany was suspended. Since that date the ruls taken out 
of tracks have been rolled into bar iron, used in the man- 
ufacture of cars and into material for track listenings. 
LAND SALES. 

llie sales of Company lands in 1883 amounted to a larger 
sum than in any previous year since the sales were com- 
menced, and exceeded the sales last year by the sum of 
$9,308,837.89. 

The total number of acres sold during the year was 
1,166,349,39, for the gross sum of $4,081,133.94. The num- 
ber of purchasers was 3,814, who bought an average of 
305^ acres each, at the average price of $3.50 per acre. 

Favorable crops in Kansas and Nebraska, and the par- 
tial failure of crops in Manitoba and in Wisconsin, tamed 
the tide of emigration to lands adjacent to the lines of the 
Company, and their superior character secured purchasers. 
A large quantity of lands sold for farming purposes is 
within a belt of country which, until recently, was re- 
garded as a region where crops could not be raised without 
an expensive system of irrigation. 

It is a very favorable feature that, besides the direct in- 
come from the sale of these lands at advanced prices, their 
settlement and cultivation will afford an amount of local 
business for the Railway of a very extensive and profitable 
character. All lands granted to the Company have been 
sold for the distance of 200 miles west of the Missouri 
River. 

RENEWALS AND REPAIRS. 

During the year 1883 there were laid in renewal of tracks 
9,237 tons of steel rails, 9,221 tons of iron rails, and 612,134 
cross ties of oak, cedar or pine. The iron rails were laid 
in side tracks only. One iron truss bridge, four wood 
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truss bridges, and 312 pile bridges were rebuilt, aggrega- 
ting 23,360 feet in length. Repairs were made to 775 
bridges, 161 station buildings, and to 86 tenement houses 
and hotels, at the cost of $363,683.26. 

CONNECTING RAILROADS. 

During the past year the Railroads connecting with the 
Union Pacific Railway and operated under its control were 
extended as follows : 

Oregon Short Line Railway and Wood River 

Branch, 317 miles. 

Omaha and Republican Valley R. R. - - 27 " 

Omaha, Niobrara and Black Hills R. R. ■ 14 " 
Georgetown, Breckenridge and Leadville Ry. 2 " 

Denver, South Park and Pacific R. R. - 36 " 



Total, 



In addition to the above the grading in advance of track- 
laying was completed as follows : 

Oregon Short Line Railway, - - - 24 miles. 

Omaha and Republican Valley Railroad, - 21 " 

Omaha, Niobrara and Black Hills Railroad, - 16 " 
Gteorgetown, Breckenridge and Leadville Railway 6J " 
Denver, South Park and Pacific Railroad, - 21J " 

The aggregate length of connecting railroads operated 
in the interest of your Company, January Ist, 188iy 
amounted to 2,960 miles, as follows : 

Omaha and Republican Valley R. R., - - 187 miles. 
Omaha, Niobara and Black Hills R. R., - - 98 " 
Marysville and Blue Valley R. R., - - 38 " 

Colorado Central Railroad, ... - 327 " 
Echo and Park City Railway, ... 32 " 

Utah and Northern Railway, - . . . 462 " 
Oregon Short Line Railway and Branch, - 572 " 
Greeley, Salt Lake and Pacific Ry., - - 41 " 

Lawrence and Emporia Ry., ... 31 " 

Junction City and Fort Kearney Ry., - - 70 " 
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Salina and Southwestern Ry., . - - - 35niiles 

Golden, Boalder and Caribou Ry., - - - 6 " 

Denver and Boulder Valley R. B., - - - 37 " 

Georgetown, Breckenridge and Leadville Ry., 3 " 

Central Branch U. P. R. R., and leased lines 

{operated by the Missouri Pacific R. R.), - 388 " 

Kansas Central R. R., ----- 165 " 

Denver, South Park and Pacific R. R., - - 300 " 

Manhattan and Blue Valley R. R., - - - 4 " 

Salt Lake and Western R. R., - - - 54 " 

Nevada Central Ry., 93 " 

Total, - - - - _ - - 2,933 miles 
In addition to the above, the Company has large pro- 
prietary interests in the following operated as independent 
lines : 
St. Jo. and Western R. R., - - - - 351 miles. 

Solomon Railroad, 57 " 

Utah Central Ry,, 280 ", 

Leavenworth, Topeka and Southwestern Ry., 47 " 
Manhattan, Alma and Burlingame Ry., ■ 28 " 
OREGON SHORT LINE RAILWAY. 
At the date of the last Annual Report this Railway was 
open for business to Shoshone, Idaho, 331 miles from the 
point of its connection with the Union Pacific Railway. 
Up to the 1st of January, 1884, the road had been operated 
for an average length of about 420 miles; the net earnings 
of its business since April 1st being only $57,000 less than 
the current interest on the bonds issued for its construction. 
This is regarded as a very favorable result, and is confirm- 
ative of the confidence heretofore expressed of the large 
volume of business that this road will exchange with the 
Union Pacific upon further development of the Wood 
River Mining District. 

When it became evident that the Oregon Railway and 
Navigation Company would be unable to complete its line 
to a junction with the Oregon Short Line at the date an- 
ticipated in the last Annual Report of this Company, it 
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becEime less important to complete the Oregon Short Line 
by that time. The grading was completed, however, by 
th.e lat of January, 1884, and at this date (March 1st), there 
remain but 2J miles of track to be laid. 

It is understood that arrangements are in progress for 
hastening the completion of the Oregon Railway and 
Navigation Company's Railroad to the junction with the 
Oregon Short Line. 

'UTAH AND NORTHERN RAILWAY. 

The completion of the Northern Pacific Railroad to Port- 
laud, gave to the Union Pacific, by the Utah and Northern 
Railway, a railway connection to Oregon and an inter- 
change of business mutually advantageous has taken place. 
Until the completion of the Oregon Railway and Naviga- 
tion Company's line to a connection with the Oregon Short 
Line, this aJl-rail route to and from Oregon and Washing- 
ton Territory, can be utilized with valuable results. A 
branch line from the Utah and Northern Railway at 
Market Lake, to the Yellowstone Park, is of easy con- 
struction, and when completed it will add a large passen- 
ger traffic to the Union Pacific, the Oregon Short Line, and 
to the Utah and Northern, 

DENVER, SOUTH PARK AND PACIFIC RAILROAD. 

It was deemed advantageous that an independent line 
should be constructed to Leadville, in place of paying to the 
Denver and Kio Grande Railway the large sum demanded 
for the use of 43 miles of its track, by which the connec- 
nection to Leadville has hitherto been made. Accordingly, 
a branch 34 miles in length has been built, extending from 
Dillon to Leadville ; and on the 6th of February the tirst 
locomotive passed over the route. A short spur, 7i miles in 
length, has also been built to give direct connection between 
the Denver, South Park and Pacific line, and its Gunnison 
extension. The branch, 16 miles in length, extending from 
Gunnison to the coal mines on Ohio Creek, has been com- 
pleted, by which an ample supply of fuel of excellent 
quality has been obtained. 
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OPERATIONS OF 1883. 

An examination of the subjoined statements will dis- 
cloae the following resulting balances of income for the 
year, which are equal to the percentages enumerated below 
on the share capital of the Company : 

Surplus of General Income, after allowing for 
dividends at the rate of 7 per cent., 2. ^ j j j 
percent., or 81,261,873.66 

Surplus of Land and Trust Income, 4.-^^ 

percent., or . . . . . 3,040,407.09 

Surplus carried to Income used for Sinking 

Funds, ^^ per cent., or - - - 476,488.78 



$4,778,839.53 
Deduct, Deficit in Special U. S. Income, ^i^ 

per cent, or . . . . . 111,762.91 



Net additions to the Income Accounts, over 
and above the 7 per cent, dividends paid 
daring the year, 7.^^ per cent., or ■ $4,667,076.62 

It will also be seen that during the year 1883 the amount 
, of the Investment Accounts was increased by the sum of 
$4,181,519.82, and that there was a further increase of 
$2,907,344.62 in the Land Department Assets. 

During the past year the Company has been subjected 
to losses of earnings from causes beyond its control. The 
volume of business was largely greater than that of the 
year preceding, but the Company was comi)elled, by a 
competition that persisted in carrying freight at a loss, 
to surrender the transportation of a large amount of com- 
petitive freight, or to accept a small profit oh the business. 
To strengthen its position, and to obviate, if possible, a 
recurrence of similar unwise action by rival lines, the 
Company formed an alliance known as the "Tripartite" 
with Railway lines extending eastward from the Missouri 
River. By concurrent action it is believed that greater 
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stability in rates will be ensured, and the interests of the 
Railways, and of the business communities along their 
lines, wUl be promoted. 

The relations of the Company with the United States 
have not changed during the past year. The principal 
matter in dispute between the Government and the Com- 
pany, is in relation to the amount which shall be allowed 
to the Company as compensation for the carrying of the 
mails. Under the decision of the United States Supreme 
Court, the Company has a charge against the United States 
for this service, covering the period from February, 1876, 
after which date the Company gave notice that it would 
no longer acquiesce in the rate prescribed by the Postmaster 
General, to December 31st, 1882, which exceeds the allow- 
ances of the Postmaster General for the same period by 
upwards of $3,500,000. The Post Office Department and 
the Company have not been able to come to any arrange- 
ment in respect of this controversy, and the matter has 
therefore been allowed to go to the Court of Claims for the 
purpose of having the "fair and reasonable rate" con- 
templated under the Company's charter established. The 
contention of the Company is, that until this amount of 
mail compensation has been definitely ascertained it will 
not be possible for the Government or for the Company's 
officers to state correctly the net earnings of the Company's 
road, as contemplated under the "Thurman Act," nor to 
oifset against the percentage of those net earnings the 
correct amount of Government transportation, which, under 
the Act referred to, is to be deducted before any cash balance 
is ascertained or required to be paid. By reference to the 
report of the Commissioner of Railroads of 1883, page 36, 
it will be seen that the total cash payment claimed by the 
Government to Dec, 31st, 18S2, under the least favorable 
construction of the term "net earnings" under the Act of 
1878, is $1,727,742.54. Against this balance claimed to be 
due by the Government, the Company has the claim above 
referred to of about $3,500,000. It is not probable there- 
fore that, under any decision that the Court of Claims may 
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reach, a rate will be found which will so far rednce the- 
amoont of our claini as to make ic leas in amoont tiaat- 
the claim of the Government. On the othn* hand it is- 
probable that; open an adjnsCment of the accoanta, a lar^ 
balance will be fonnd to be dne to the Comx>any. It may 
be added that only a small portion of the cnrr^it charge 
is being ^itared in the Earnings Accoonts of the Company. 
90 that no appreciable diminntion of the current income 
wonld ensae were the whole of the controverted claim for 
the year thrown ont of the year's income. 

The meaning of the term "' S"et Eaminga," abont which, 
there exiats between the Government and the Company a 
difference of opinion, yet remains to be determined by the 
Conrt- 

The continued increase of local traffic and the rapid 
settlement of Government and of Company landa along 
ita lines of Railway are the sorest guarantee of the fatare- 
pr(»perity of the Company. 



In the operation of the lines of the Company's Rail- 
way the highest efficiency, consistent with indicioos 
economy, is the object songht to be attained. The tracks. 
bnUdings, machinery and equipment are maintained in 
thorough repair, and improvements tending to promote 
economy, or to enhance the comfort and safety of passMi- 
gers, are constantly being made. The Government IMrec- 
tors, in their Rep<'>rt to the Secretary of the Interior, dated 
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UNION PACIFIC RAILWAY CO, 
FINANCIAL 

STATEMENTS, 

1883. 
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General Balance Sheet. 



Cost of Boad and Fixtdres. 

Old Constractlon and Equipment, as 
per iHBt report 

Paid on old Accounts during thfi Year. 

Balance of oldCoaatructioo, this date. , 

Constraction Expeaditares since Con- 
solidation, as per staiemrnt 

Equipment Expenditures since Consoli- 
dation, as 



f 153,5I4,«3 48 
156.811 71 

(1 53,671 ,40S 19 



Investhkmtb — 

Securities of auxiliary Companies 

tjtocks, as per Statement, cost 

Bonds, as per Statement, cost. . . , 
Investments in auxiliarj Companies 

payable in Bonds and Stocks. . . , 

County and Township Bonds 

Miscellaneous Stocks and Bonds . . 

Coal Mines, Lands. &c 

Secarlties of auxiliary Companit 

tlie Consolidated Mortgage Trust, as 

per statement: 

Bonds t3,158,000 00 

Stocks 52,1150 00 



Denver Extension Sinking Fund 

Land Department Assets — 
Union Pacific K. B. Co. Land Grant. . 
Kansas " R'j Co, " 



~ 1157,891,639 76 



tl8,586,9ai S8 
19,500,645 87 



666,951 32 
431,570 51 



3,810,950 00 

289,000 00 



43,480,053 19 



'$309,085,798 77 
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December 31, 1883. 





(90,601 ,682 60 
6,095,250 00 








Less amount lield by the TruatWH un- 






&ND Interest. 


84,506.888 5» 


United States Bondb 




TTBion Pacific R. R. Co. 
Bonds 

Kansas Paoiflc Railway 


^37,336.513 00 

6,303,000 00 


183,539,512 00 
18,868.040 95 




Interest acorued there- 




133.093,368 86 
18,285,887 91 




LesB amounts repaid 
by the Company.,.. 




Dnfdkded Debt— 




47.407,553 85 




Notes Payable 

AccountB Payable 

Co a pons. DlTidends, 
and Drawn Bonds, 
inclnding thoae due 
January I, 1884 

Audited BUU. Pay 
ItellB, &c.. tor De- 
cember, 1883 


(3,398,000 00 
1.414,663 96 

3,421,106 17 
2,907,612 M 


»10,14l,373 6» 
9,883,868 66 




LESS; Cash on band.. 
Balances due from 

Station and otber 
Agents and Foreign 
Roads 

Balances dne from 
aaxiliaiy roads 

Company's Stock and 
Bonds owned by 
the Company 

Fuel and Material on 
hand 


$1,983,310 10 

1,954.044 45 
1,850,510 84 

3,099,483 58 
3,507,664 49 










Interest accrued not yet 
Ircokk Accountb— 




795,814 IT 










$8,365,121 31 
1,791,488 78 
5,714,688 63 




Income used for Sinking 


Funds 






Requiremenis 
al 0. S. Inter- 
c. 81, 1888.... 




Deduct deficit of U. S. 

as compared with ann 
estFeb. 1,1880, to 1)6 


$15,761,298 61 
562,310 56 


15.198,988 03 








$309,085,796 77 
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INCOME ACCOUNT, 1883. 



B7 Gross EaralDgs, m per statements. . . $31,002,541 78 
CieBS, Operating Eipenees, as per stftte- 
menta 10,854,640 60 



SarplDB EamingB 

IncoKE FROK Ihtkstmknts. 



(701,923 04 
1,804,750 05 
2,066.683 OB 



To iQtereBt OD Bonds (5,384,411 17 

Less, repsiil to the Co. by 
Trnatoes K. P. Consoli- 
dated Mortgage 616,700 00 

(4.867,711 17 

To Discoant, Interest and 



(13.714,683 87 



To Compamy's Sinkinq Fund REQuiREiiEflTS : 
Sinking Faad Mortgage 

Bonds (133,000 00 

Omaha Bridge Bonds 83,000 00 

Denver Extension Sinking 

Fond 100,000 00 

Collateral Tniat Bonds.... 137,000 00 
TrastEtvePerCent. Bonds 88.488 78 

478,488 78 

To amoant due the United States on the 

business of the yew 1,869,958 88 

To preminms paid on bonds redeemed. . . 88,283 10 



Balance in Excess of Fixed Charges, (5,523.661 66 

To IHvldends at seven per cent 4,260,788 00 

Surplus for the Year (1,361,873 66 

By B&iance Credit at date of last Report, December 81, 

1882 6,903.347 55 

Balanoe, credit, Doo, 31, 1883, as per General Balance 
Sheet (8,255,12131 
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statement of the Funded Debt, December 31, 18K3. 



! Held b; Triuleea' 

, KansBia Padflc I 

CongoUdaled , 

' Mortgagea. _ 



Union Pacific Rah.- | 
BOAD Co. I 

First Mortgage Bonds. . . 

Land Qrant Bonds ! 

Sinkine Fund Coupon 
Bonds 

Sinking Fund Registered. 
Bonds 

Omaha Bridge Bonds.. 

Collateral Trust Bonds. 



Eastern Division Bonds. 
Middle Division Bonds.. 
Denver Bi tension Bonds. 
LeayeDivortti Branch 



Consolidated I 

Income Bonds. . 

Income Bonds Subordl-j 

Denver Extension Cou- 
pon CerUflcates 

Leavenworth Branch 

Coapon Certificates. . . 
Cheyenne Branch Bonds. 

Union Pacific Rail- 
Trust Five Per Cent. I 



$37,239,000 00 
4.589,000 00 




$87,389,000 00 
4,589,000 00 


13.116,000 00 




13,115,000 00 


1.746.000 00 
1,805,000 00 
4.788.000 00 




1.746,000 00 
1.805,000 00 
4.788.00(i 00 


8,840,000 00 
4.06il.000 00 
6,307,000 00 




3,340,000 00 
4,063,000 00 
6,307,000 00 


600,000 00 


1565.000 00 


85.000 00 


15,775,005 00 
363,700 00 


216,360 00 


15,775,006 00 
48,860 00 


4,011,850 00 


8,396,800 00 


716.750 00 


8,397 50 




8,397 50 


4,830 UO 
3.063,000 00 


3.018.000 00 


4,830 00 
43,000 00 


3.980.000 00 




3,980.000 00 


30,000 00 




80.000 00 


#80.601,583 50 


$6,095,350 00 


$84,606,383 60 
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statement of Stocks and Btmds of other Companies 
ovmed by the Company December 31, 1883. 



Omaha, Niobrara and Black Hilla |S7T,000 00 $977,000 00 

Omahaand Eepublican Valley 926,900 00 1,861,000 00 

MarjBville and Blue Valley 64.000 00 138,000 00 

Echo and Park City 480,000 00 480,000 00 

Utah and HoTtliern 4,816,400 00 4,968.000 00 

Colorado Central 6,829.000 00 4,697,000 00 

Colorado Central, of Wyoming 130.000 00 

Lawrence and Emporia 465.000 00 

Salinaand Southwestern 231.700 00 

St. Joseph Bridge Bnilding Co 500,000 00 784,000 00 

Central Branch Union Pacific 858.700 00 

Atchison, Colorado and Pacific 150,000 00 608,000 00 

KanBSfi Central 1,318,400 00 1.168,000 00 

Utah and Nevada 438.600 00 

Manhattan, Alma and Bnrlingame 418.660 00 339.000 00 

Nevada Central 959.500 00 250,000 00 

Denver. South Park and Pacific 5,192,600 00 1,489.000 00 

Wasatch and Jordan VaJley 10.000 00 

Manhattan and Bine Valley 44,341 98 

St. Joseph and Western 1,536,200 00 

St. Joseph and Pacific, Fiiet Mortgage 1,803,869 00 

Kansas and Nebraska. " " 1,114,661 40 

" ■' Second " 34,700 00 

Hastings and Grand Island 876,000 00 

UtahCentra! 1.886,900 00 

Utah Southern Eitension 883,000 00 

St. Louis, Coancil BluSs and Omaha . . 19,500 00 

Denver. Western and Pacific 763,500 00 694,000 00 

Loveland Pass Mining and Railroad 

Tnnnel 4,800 00 400,000 00 

Salt Lake and Western 1,080,000 00 1,080,000 00 

Gray's Peak. SoakeRlverandLeadvillB 6,000 00 

Colorado Western ,9.100 00 

Leavenworth, Topeka and Southwest- 
ern Railway 655,900 00 

Qreeley, Salt Lake and Pacific 808 500 00 808,000 00 

Oregon Short Line 6,058,000 00 



$36,903,491 G 



Statement of Securitiea held by the Tmsteea under the ICansas 
Pacific Raibeay Company's Consolidated Mortgage. 

Stoceb. Bohds- 

nnction City and Fort Kearney $720,000 00 1970,000 CO 

Golden, Boulder and Caribou 60,000 00 60,000 00 

Solomon 1,000,600 00 575.000 00 

Denver and Boulder Valley 548,000 00 

Lawrence and Empoiia 466,000 00 

Salinaand Sonthwestern 640,000 00 

National Laud Co 84,800 00 

- $1,875,800 00 $3,158,000 00 
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Comparative SUitement of the Income Accounts for 
the Years 1883 and 1883. 



EaruiDgs 

Operating Eipeiisea 

Surplus Earninga 

Income from iDvestmen Is. 

Sarplas Earnings and In- 
come from InvestmeatB. 

Interest on Bonds 

Less, repaid to the Co. by 

Trustees K. P. Consoli- 
dated Mortgage 

Sinking Fund Require- 
United States Require- 

Discount, Interest and 
Exchange 

Premiums on Bonds and 
Losses on Investments . . 

Total 

Balance applicable to Di- 

DiTidends at 7 per cent . . . 

Surplus over Dividends 
for tlie year of tLe Gen- 
eral Income Account. . . 

Surplus for tbe jearofthe 
Land and Trust Income 
Account 

Snrplus for the year of 
Income used for Sinking 

Deficit for tbe year of 
D S- Hequirements and 
U. S, Sinking Fund Op- 
erations as compared 
with annual U. S ' 
terest 

Surplus for the year of 
U. 3. Requirements and 
U, S, Sinking Fund Op- 

with annual If. S. In- 
Total amount added to 
Surplus for the year . . . 



19,334,478 93 

258,37G 00 
f4,9T6,a03 

443,000 00 
3,097,189 80 

173,732 31 
■ 18.933 18 



4,260,788 00 

13,340.107 01 

1,088.405 eO 

443,000 00 
$3,870,602 61 



15.384,411 17 

616,700 00 

$4,667,711 17 

476,488 78 



r Dec 11,598,350 94 

inc! 149,983 34 

Inc. 858,426 00 

Dec. $808,493 76 

Inc. 84,488 78 

Dec. 3^7,231 CT 

Dec 33,001 98 

Inc. 19,309 94 

1 Dec. $516,017 69 

S Dec. $1,078,238 85 



$1,361,873 66 

8,040,467 09 

476,488 78 
$4,778,829 58 



Dec. $1,078,233 35 

Inc. 1.951,971 49 

Inc. 34,488 78 

Inc. $908,236 92 



.lie 



Q 
Land and I^ust Income, 1888. 



B; net proceeds Union Pacific Railroad Land Grant, as 

per statement |3,636,8<6 T8 

By net proceeds Eanaaa Pacific Kailnn]' Land Grant, as 

per statement 048,418 65 

Bj net proceeds other Lands and Lots 16,676 06 

^ income from Lesaed Landa 10,000 00 

Bf income from Tniat Investmente: Bonds 1S5,710 00 

$8,657,167 09 
Less amount paid by TmsteeB on account of loteieet on 

Consolidated Bonds 616,700 00 

Leaving net Surplus for 1B83 $3,040,46? 00 

• Balance, credit, as per Report for December 31, 1882.... 2,674,321 OS 

Balance, credit, December 31, 1888, as per General 

Balanoe Sheet 1(5,714,688 62 



Fund Relating to the Union Pacific Railroad Co. 
Land Or ant Bonds. 

Amount of Bonds issued 110,400,000 00 

Cancelled to December 81, 1883 |5,780,000 00 

in 1883 SljOOO 00 

Total cancelled to December 81, 1888 6,811,000 00 

Amount of Bonds oatstsnding Decen. - 

81,1883 14,589,000 00 

Ltmd and Town Lot Contracts of the Union 

PaciGc Railroad Land Grant, ont- ' 

standing December 31, 1883 fS,177,980 71 

Cash Balances, Trustee, December 31, 

1883 2,003,103 61 

Total amount applicable to pajment of 

Bonds.. 7.180,084 83 

Amount of Contracts on hand and CttHi 
in hands of the Trastee In excess of 
amount required for payment of ■ 
Bonds $3,691,084 38 
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Staiem^lt cf the Union Pacific Jiailroad LaTui 
Grant for 1883. 

Average Price 

fiales, 1883. Acres. Per Acre ' Amount, 
for the Tear. 

January 14,567.83 $63,957, U 

Pebruarj- 33,778.17 94,637 69 

March 88,490.78 170,012 99 

April 59,171.69 191,108 43 

May 61,830.04 286.726 14 

June 77,127.64 300 806 01 

July 77,005.83 328,241 35 

August 85,476.34 270,143 06 

September 76,185.89 219,043 86 

October 104,357.28 280,485 45 

November. 118,063.99 316,668 77 

December 125,818.07 ' 380,204 06 

Totals foe 1883 867,871.35 |3.11 f2.701,114 98 

3,606 Purchasers, averaging 

aOSjfn acres to each. 

Leas cancelled in 1683 ,. 62,037.81 264,347 72 

Net Sales 805,833.54 13,486,767 31 

Sales of Town Lota 24,647 80 

Interest on I^nd and Town Lot Contracts 241,740 94 

Payments Forfeited on Cancelled Contracts 37,005 77 

Beceipts from other sources, Interest, etc 28,968 92 

Total proceeds $2,759,130 64 

Dedvet Skcpenwi : 
fi„,.--.i P>..»..a«.r,HT«Tes, LandsandLot«.»117,624 71 

tc 108,516 72 

. 81 Union Division 

semed 6,622 48 



R. R. Land Grant . 
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statement qf the Kansas Pacific Railway Land 
Grants for 1883. 

Average Price 

Sales, 1683. Acres. Per Acm Amount, 
for tlie Year. 

Jinuarj 8.404.43 $43,448 66 

FebruftTj 8,842,86 43.375 10 

Marcli S5,Sd5.79 117.70149 

April 25.148.37 110,307 07 

May 53,057.94 184,540 83 

June 41,541.01 184,769 87 

Jujy 25,547.48 133,367 36 

August 35,833.87 138,748 36 

September 11,359,03 55,367 06 

October 17,183.88 91,839 35 

November 14,099.67 77,73150 

December 83,363.87 147,952 68 

Totals for 1888 298,478.04 $4 41J fl.3B0.019 01 

1,208 Purchasere, averaging 

247 acres to each. 

Less, cancelled ia, 188S 80,292.86 353,463 08 

Netsales 318,186.71 1965.556 93 

Sales of Town Lota 13,486 00 

Interest on Land and Town Lot ContractH 97,835 07 

Payments forfeited on Cancelled Contracts 68,214 16 

Receipts from other sources. Interest, &c 1,870 31 

Total proceeds |1.135,753 47 

Deduct Expentei: 
Qeueral Eipensesand Taxes, LandsandLots. 178,858 66 

DiscouDts, Commissions, &o 106,531 87 

Premium, Interest, &c., on 3 Cheyeuiie Branch 
Bonds and 16 Denver Extension Bonds re- 
deemed 1,948 39 



Net proceeds Kansas Pacific Railway Land Qrant. . 
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^atement of Sales of Lamdt and Hbwn Lots t 
December 31, 1883. 



Dkiok Paoijto B. H. Land Qbant. 

Net Sales, 3,T7ri,410.03 acres for (11,171,846 43 

Sales of Town Lots 410,508 48 

IntereM □□ Land and Town Lot Contracts 1,544,068 OS 

Forfeited on Caacelled Contracts 815,373 77 

Other Receipts, Interest, kz 101,869 83 

flS,548,185 H 

Dedvct Bs^ntet paid h}/ Trtuteet t 

Discounts, Commissions, &<9 $802,643 67 

PreminmB on Land Grant Bonds Be- 

deemed 126, Ml 82 519.616,19 

Leaves the amoaut received b^ the Trustees, includ- 
ing contracts on hand 118,033,530 85 

Dtduet Shcperuei paid hy Company : 

General Eipenaea and Taxes 2,189,408 96 

Net proceeds Union Pacific R. R. Land Grant \a De- 
cember iil, 1883, $10,834,081 40 

EjUISAS Pacifio ahs Denver pACinc R'r Land Grants, 

Net Sales, l,886,208.06acrBS $7,101,601 44 

Sales of Town Lots .... 100,026 59 

Interest on Land and Town Lot Contracts 806,606 70 

Forfeited on Cancelled Contracts 201,826 5? 

Other RoceipU. Interest, 4c 13,197 03 

Total $8,811,848 87 

Deduct Ekeptnut.: 

General Eipenses $873,380 06 

Discount on Sales 698,619 10 

Taies 112,186 10 

Interest and Premiums on Bonds Be' 

deemed 123,766 74 1,803.902 00 

Net proceeds of Kansas Pacific and Denver Pacific ^ . 

Land Grants, jnclading contracts on hand $6,608,946 87 

Total Net Proceeds of all Lands, to Dec. 
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Mstimate of Unsold Lajtds on hand Dec. 31, 1883, 



Union PAcmo R, R. Land Grant : 

In Nebraska, sast of North Platte 895,000 

wBBt '■ 1.828,000 

" Wjoming, Utah and Colorado 6,800,000 

8,323,000 



Eakbas Pacific Railwat Land Grant ; 

In Kansas, east of 380 Mila PoBt 1,530,000 

In Eaasas, west of 880 Mile Post 3,568,000 

6,118,000 

Total 18,441,000 
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Expenditures for Construction during Year 1883. 



UNION DIVISION— 

Blackamltfa Shop at Bvanston $411 48 

Shops at Grand Island 88 47 

Bound House at North Platte 78 

New Car Shed at Omaha 2,510 67 

Eating House at Fremont 2,000 GO 

Right of Way at Council Bluffs 760 09 

Services Right of Way Agent 633 97 

Laud at Morgan City 160 OO 

Real Estate in CouncU Blulla !.. 32,558 75 

Iron Wogon Bridge on Union Avenue. 

Council Bluffs 1,600 00 

CREDIT. 

By One Iron Turntable from Sherman lurned 

over t« Oregon Short Line $1,000 00 

B; Old Logs from House at Weber, sold. . . 15 00 

'■ Sale ot House at Council Bluffs 275 00 



KANSAS DIVISION— 

Buildings, Yards, jic, at Denver 158,898 88 

Tools and Machinery at Armstrong 29S 13 

■' " Denver 376 IS 

Eight of Way 3,111 60 

Real Estate 13,565 00 



68,646 58 



LEA VENWORTH BRANCH— 

Land at Leavenworth 2,953 35 

CHEYENNE DIVISION— 

Depot at Eaton $376 08 

CREDIT. 
Bv One Bolt Lathe transferred to shops 

D. S. P. &P. R. B 75 00 

300 08 

Total for 1883. .' $101,177 33 

Expended to December 81, 1883, as per last 

AnnualReport 1,484,818 57 

Amount Expended to Decembet 81, 1883, as 

per Qeneral Balance Sheet |1,S85,405 T» 
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Baypenditures for Equipment during Year 1883. 



13 Locomotivea from Taunton Locomotive 

Works, Nob. 2B2-273 fl 76, 000 00 

5 Coke Locomotivee, Nos. 374-378 49,360 00 

Freight and fitting Locomo Uvea 9,653 OS 

1 Derrick C&r ■ 3,016 30 

1 Wrecking Car 898 68 

1 Snow Plow 963 30 

6 First Class Passeneer Coaches, with Air 

Brakes and Baker Heaters, complete. . , 37,594 08 
1 Official Car, from Pullman's Palace C&r 

Co 17,585 94 

3 Baggage Cars 6,398 70 

35 Fruit Cars , 46,158 B8 

Air Brakes on Engines 13,134 83 

Air Brakes on Cars 11,840 00 

Double Brakes on 300 Freight Cars 4,083 55 

Air Brakes on Engine 68 425 00 

Double Brakes on Freight Cars 818 96 

5 Coal Cars 3,688 74 

2 Snow Plows 1,096 58 

1879,939 10 

CREDIT, 
By Equipment sold: 

OREGON SHORT LINE. 

15 Locomotives 1 1 79,050 OO 

3 Emigrant Coaches 5,100 00 

3 Baggage and Express Cars. . . 4,800 00 

1 Wreckmg Car 500 30 

»l 89,450 30 

ECHO AND PARK CITY R. H. 

1 Emigrant Coach 3,600 00 

SALT LAKE AND WESTERN. 

1 Emigrant Coach |3,000 00 

IFJatCar 443 00 8,443 00 195.383 30 

Total for 1883 * $184,545 80 

Expended to December 81, 1883, aa per last 

Annual Report .' 1,950,193 98 

Amount Bipended to December 31, 18B3, as 

per General Balance Sheet 13,134,738 78 



jdovGoOt^lc J 



UNION PACIFIC RAILWAY. 

(Length of Boad, 1820.9.) 
PEEFOBMANOE OP LOCOMOTIVES. 
Statement of Mileage, Cost of Supplies, and Average 
Cost per Mile Eun for the Mscal Tear Ending 
Deceniber 31, 1883. 

Mileage, pMsenger 3,145,883 

" Freight ■ C,S89,888 

'• Boad and Switching 3,018,044 

Total 13.448,764 

Cost of Fnel UBod |1,649,791 B3 

" perMUerun 13^^^ cts. 

" of Lamp on used 10,370 S3 

" per Mile run jj, cts. 

" Labricating Oil nsed 38,703 18 

" per Mile run -f^ cts. 

" of Waste used 3,38S 57 

" per Mile niQ ^iu °'S' 

" Lubrioating Oil and Waste used. . .■ 4ff,«88 70 

" per Mile run ^ cts. 

" Engineers, Firemen and Wipers 804,986 80 

■' per Mile run 6^% cts. 

" of Repairs, Engines and Tenders 841,633 63 

•■ per Mile run 6^ cts. 

Total Cost $3,347,670 47 

" "per Mile run 26^ cts. . 

Tons of Coalnsed 449,128 

Number of Miles run to Ton of Coal used 27t]^ miles. 

Plnta of Lamp Oil used 257,684 

48^ miles. 

663,384 

18^ miles. 

35,698 

4e4iW,«'*iM- 
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statement of Train Statistics. 

(Whole Road. 1830.9 Miles.) 



FABSBNGER TRAINS. 

Number of Miles run by Passenger Trains ,. .. . 3,145,883 

Aver&ge Distance ran bj each Passenger Train ^859 miles. 

Average Nnmber of Passenger Trains run per da; 34 

Average Namber of Passenger, Baggage, Express and Mail 

Cars liaaled in each Passenger Trun per mUe 6 

Total Passenger Car Mileage ... 19,162,418 

Average Number of Passengers carried oa each Passenger 

Train for mile run 05^ passengers. 

Average Number of miles each Passenger was carried 136,^ miles. 

FREIGHT TRAINS. 

Namber of Miles run by Freight Trains 8,289.838 

Average Distance ran by each Freight Train 538 miles. 

Average Number of Freight Trains run per day 33 

Average Number of Freight Cars hauled on each Freight 

Train 17A 

Total Freight Car Mileage 109,434,000 

Average Number of tons of Freight haaled in each Freight 

Train per mile run 165f^tons. 

Average Number of Miles each ton of Freight was carried. .388^ miles. 

TRAIN EARNINGS AND EXPENSES. 

Average Earnings per mile run bj Passenger Trains $1 94 

Freight Truns 3 27 

" " Passenger and Freight 

Trains. . : 3 32^^ 

Average Cost, including taxes, of ranuing above trains one 

mile 1 09^ 

Average Surplus Earnings on each mile run b; above trains, 1 Vt^ 
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BQUIPMBNT. 
Statement of Cars, December 31, 1888. 





No. 














Mail 


10 






























Way and Caboose 


.- 189 






Flat ca^. .::::::::':: :":::::::::::::. 












" Hoppeca 










































Grand Total i 


7,168 



Statement of Locomotives, December Z\, 1883. 



Broad Gauge — 

-10-Wheel 

8 Wheel 

6-Wheel 

Mogul 

CoDBolidated. . 
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Classified StatemerU of Material on hand, 
Decemher 31, 1883. 



1 Bar Iron and Najls 

2 Coal 

3 Eogiue uid Car Wheels 

4 Enf^ne and Car Wheels, on AxIbb 
9 Engine and Car Axlen 

6 Engins, Car and Road Casting. . , 

7 Pence Wire, Padtenera, Tight 



8 FrogB and Switches 

9 Iron, (worked and nnworked.). 

Lumber and Timber 

1 Metals. (Brass, Copper, Lead, Tin, 

Zinc, etc.,) 

3 Oil, (Headlight, Lubricating, i 
% Faints, Oils and Glass 



5 Posts 

Rails— New Iron 

7 Rails— New Steel 

8 Bails— Old Iron 

9 Rails— Old Steel 

Rubber Springs 

1 Scrap, (not including Rails,), . 
3 Splices, Spikes, Bolls, Nats, Nut 

Locks, etc. 

3 Steel and Steel Springs 

4 Stationery 

5 Tallow 

B Ties— Cross Ties. ... 

7 Ties— Switch Ties 

8 Tires, (Iron and Steel,) 

9 Tools 

Waste : 

1 Wood 

3 Material in course of manufactare 

and rolling stock in course of 



4,348,760 pounds, 

48,161^ tons, 

4,573 numl>er, 

1,007 pairs, 

710,368 pounds, 

3.149,081 

38,560 pounds. 



53.919 lineal ft. 
4,501 uninl>er, 
1.765 tons, 



1,618,370 pounds. 



131,770 pounds, 

3SD,S38 number, 

199,538 feet, 

310,785 pounds. 



3 Miscellaneous Material — Chains, 
tire-brick, Hues, hardware, hiur, 
hoee, leather, lamps, locks, pipe, 
screws, sinks, tins, wire-netting, 
and other office, station, shop 
and road material 



(140,789 08 

301,708 ae 

50,068 00 
34,881 70 
32,553 80 
71,600 64 

3,800 70 ■ 
11,070 53 
55,660 14 
465,658 46 



67,8" 



I 13 



43,697 83 
37,179 55 
13,685 09 
1,355 17 
65,394 10 
38.184 81 
184,846 73 
11,003 03 



3 37 
37,430 39 

85.617 51 

57.618 04 
39,554 77 
10,539 67 

149,561 07 



Total, as per Qeneral Balance Sheet (3,557,564 49 
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statement of Private Coal Sales during the Tear 
Ending December 31, 1883. 





TOTAt. 

Toms. Lbs. 


Total 

AMOnKT 

Ekcbivko. 


Omaha 


36,321 
SM 
230 
151 

3oe 

B8 

18,6!» 

7.205 

1.710 

3,784 

132 

2,608 

1I.992 

M 

872 

816 

1,667 

54» 

7.51S 

«,732 

338 

808 

1.087 

1,318 

27 

4.560 

505 

82 

89 

1.701 

343 

51 

42 

^'^^ 
42 

eeo 

28 

0,050 

12,314 

32,062 

14 

5,968 

41 

168 

10 

75 

1.630 

6 

13,331 

7«6 


804 

1,600 

100 

1300 

200 

900 

100 

400 

1,000 

1.200 

400 

400 

1,000 

700 

1,900 

800 

800 

1,390 

100 

500 

1,000 

1.200 

800 

1.000 

100 

1,200 

200 

1,400 

1.500 

1.500 

1.200 

1,000 

200 

1.400 

1,800 

700 

400 

1,000 

i,eoo 

1,700 

400 

1,600 

1,000 

700 

400 
300 

1.000 
600 

1,400 


$2.S7,313 33 
3.716 85 












1,884 55 




586 40 




119,863 69 








9,898 75 


Schuyler 


31.506 97 




13,833 45 

71,484 28 

568 55 


SUverCreek 


3.256 15 




10,104 65 




3,397 15 


Grandlsland 

Stations on St. Joe. i W. R'y 

Alda 


45,013 17 

■ 57,043 25 

1,393 55 




4.819 25 












165 00 






Elm Creek 


3.047 20 
488 60 


Grothenburg 


515 75 
10,354 50 










MaiwBll 


255 00 
31,412 55 




502 30 




4,084 35 




155 10 












86,052 75 




78 10 




29.401 85 








870 9a 




65 Oo 




329 45 




6,183 47 


BitterUreek 

Bock Spring 

Green RWer. 


33,953 9i 
3,064 80 




198,048 


484 


1983.378 96 
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statement of Coal Sales — Continiied. 





Total. 
Tons. Lbs. 


Total 
Amount 
Rbcbited. 


BroHglit forward 


198,043 

26 

l,53fl 

36 

i; 

2,996 

10 

6,161 

S80 

m 

8.740 

12,448 

3.589 

11,188 

198 

668 

791 

606 

398 

1.318 

3.501 

4,011 

330 

810 

1.373 

263 

IBO 

837 

98S 

69 

75 

27 

820 

696 

13 

285 

59 

48 

28 

2,009 


484 
600 

1,000 

1,300 
1,000 
800 
400 
300 
200 
1,800 

1,300 
700 
800 

1.800 
200 
800 
100 

1.100 
900 

1.600 

1.80O 

1.600 
1,600 
1,600 

1.300 
1,600 

600 

600 
1.400 

300 
1.800 
1,600 
1.600 

800 

600 


$983,378 96 


Stations on 0. S. L. 


8.105 35 




60 00 






Echo 

Stations on Echo and Park City R'y. . . 
Weber 


7,457 46 

42 00 

28,870 43 

1,628 27 










Stations on Salt Lake & W. R'y 

Stations on U. D, from E. 3i h. mines. . 

EansaaCitj 

Stations bet. Wyandotte & J. (.■jty. . . . 


7.178 00 
47,196 04 
1,190 10 
6.119 00 




3.497 30 




2,386 00 








31,956 50 








4,246 70 




7,071 30 




1,337 80 








1,639 00 




5,076 00 








383 00 




163 80 












83 40 




1,473 15 


Collyer .•: 


321 60 
242 00 




168 00 




7,633 80 




265,118 


1,684 


$1,348,106 12 


Coal taken from the following mines : 


23.526 
169.468 
11,796 
7,094 
196 
18,85e 
89,175 


800 

184 

1,700 

1,000 

500 

1,900 

1,100 


$117,777 30 




002.636 14 








30,083 68 




439 75 


Erie 

Lonisville 


43.770 41 
114,143 75 


Total 


266,113 


1,584 


$1,848,106 12 
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Comparative ^atement of Operating Expenses for 

Years 1882, 1883. 



CoKDDCTiiia Transportation— 
Superintendence, Dispatchers and Clerks. 

Station Serrice 

Station Eipenaea 

Station Repairs and Furniture 

BepsJrs of Tenement Houses and Hotels. 

Train Service 

Train Expenses 

Advertising' 

Books, Printing and Stationerj 

TelegrapMc Expenses 

Loss and Dam^e 

Foreign Agencies ; 

Use of Cars 

Incidentals 



Total 

MoTiTB Power — 
Superintendence and Clerks. . . 

Locomotive Service 

Fuel and Water— Expenses ai 

Pnel for Locomotives 

Oil, Tallow and Waste 

Repairs of Locomotivi 



Total 

Maintenance op Cahs— 
Superintendenee. and Clerks . . . 

Repairing Cars 

Repairs, Car Shops and Sheds . . 
Watchmen and Incidentals. . . 

Total 

Maintenance of Wat— 
Superintendence and Supervis 
Repairs of Track 



1882. 


1888. 


$76,700 11 




761,057 O; 


821.983 93 


fl8.771 7( 


95,687 43 


72,881 61 




10,099 51 


41.881 87 


581.900 5t 


568,953 06 


243,434 0( 


389.587 84 


92,903 81 




86.490 2'; 


68.934 90 


6,160 8t 


6,625 18 


133,395 15 


119.191 83 


20,510 Of 




176,309 11 


150,312 51 


43,995 71 


24,760 80 


12,392,498 72 


$3,596,330 38 


$17,531 49 


$7,039 87 


796,0»4 6'; 




337.559 If 


194,673 02 


1,623,141 71 


1,649,791 52 


46.239 45 


51.359 53 






197.591 42 


I31,0S4 95 


52,021 8( 


63.814 69 


7.178 80 


a.413 35 


$8,775,888 47 


$3,778,344 59 


$8,915 87 


$4,700 22 


869,315 81 


761.333 79 


47,268 91 


41.276 34 


33,642 77 




$957,943 44 


$848,063 73 


$43,344 08 


$41,417 45 


994.205 32 


1.016,323 05 
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Comparative Statement of Classified SreigM, 
■• -potinds, fonoarded during the Years 1883 
; and 1882. 



ARTICLES. 

MiNBRAI, PRODUCTB— 

Coal 


less. 

POJTNDS. 

814.197,075 


' 1883. 
699.9^0,950 


Cement, Plastersod-Lime. . 

y Bait ■. ..'.1 - 


49.456,905 
38.843,905 


36.989,345 
lS.978,185 








Agricultural Prodocts— 

Wheat. ^. 

Corn ■,- :: 

OatB and Barley 

B«), FlMSBed, &c.. 

- Haj 

P6latoesand V^getaWeB 

SROceribs— 

Canned Goods/,. 


.... 469,737,035 
...-■ 783.824,985 
9.^.010,365 
33.975,845 
.. -59.041,310 
.. . 57,198,000 

46,18^890, ' 


404,S66.47.'S 

. 337,631.010 
. 76,957,470 
18,421,350 
, ,66.749,000 
, 55,803,705 

' 48,755,665 


Sugar, Syrnp, 4c 

coffe^!!^^!!!y-.\'^i !'.'.'.! !^'.!*!!! 

Other -...: 

Hardware akd Mstals— 


56,8oi.715 
24,606,990 
B.57.^,S2fl 
58.171,100 


51,176,450 
3a,350.B80 
7.878.530 
58,848,165 


Naila ; 

Stoves •. 


23.575.105 
17.904,315 


19,194,915 
17.568,325 
















7,098080 










■ Lead 


39.695,590 


27,048,580 
115.769,410 
18.464,380 

9,813,345 
6,033.530 


Matte and Tailings 

Lbathbk and Rubber— 

■■ Boots ana Shoes ^ 

Leather and Lpather Goods 


26.971,045 

7,759,170 
.. : . 4,405,805 


Hides, Wool, 4C:— 

Hides, Pelts, 4e 

Furs 

Wool 

Live Stock— 

rattle 


10,873.715 

584,000 

80,801,360 

263,445,900 


11,558.295 

657,655 

31,353,000 

231,713.295 


Horses and Males 

Sheep 


19.310,980 
28 345 390 


17,029.495 
20,244,380 
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Liquors— 

Wliiskey, Spirits, Jtc 16.706,410 1B,1I5,I50 

Wine and Brandy 8,179,495 8,989,300 

Beer, Ale and Porter 20,595,340 19,686, 140 

Military and Naval Stores — 

Powder, Cartridgee, &e.: 8,784,685 8,605,635 

Tar and Pitcli 1.551.825 2.419,235 

Rope and Cordage 4,a0e.595 6,504,855 

Provisioks— 

HogProducts 44,609,690 84,771,140 

Beef 2,003,275 952.545 

FiBh and Game 10,384,285 12,616.250 

Poaltry 129.280 242,010 

Batter, Eggs and Cheese 10,858,410 9,660,400 

Wood and M anufactcbks of Wood— 

Agricultural Implements. . . . .' 48.996,335 40.078,510 

VebicIeH 40,525,935 42.19.\210 

Lumber, Timber, &« 529,830.540 446.878.820 

Slilngles, Lath and Staves 17,158,330 18,639.695 

Wood 10.920.825 14.173.340 

Charcoal 1,281.320 8.846,200 

Manufactured Wood 11,557.810 18,502.815 

Wood in Shape 5.757,515 8.895,855 

Barrels and Casks 6,381.200 6,564,605 

M ISCKLLAH E0U9— 

Dragsand Borax 13.990885 15.818,290 

Oil 57,647.640 70.450.260 

Paint and Varnish 5.993.530 6.833,760 

Window Glass 3.652.,540 4.335,800 

Glassware and Crockery 17.502.960 21,751,105 

Dry Goods 88,431,335 70.005,726 

Silk 8.463.820 3,638,140 

Fancy Goods 2.927,080 4.181,030 

Hats and Millinery Goods 1,828,650 2,601,645 

Green Fruit 85.148,190 Sl,39i,3a5 

Dried Frnit and Nats 10.S8.i,650 11.724,585 

Flour 89.714,393 69,381,625 

Meal, Feed. &c 31.527.116 24,248,150 

Furniture and H. H. Goods 46,871.310 51.118,815 

Emigrant movables 32.483,740 17.409,290 

Machinery 84.373,470 36,683,955 

B. R. Material 6.071,975 9,383,680 

R. E. Vehicles 11.825.885 13.038,966 

Musical Instruments 8,991,600 4,169,890 

19.480.620 24.368,635 

onery 4.360,785 5.150,405 

9.889.110 15,468.765 

a 1,645,450 2,396,470 

v.&c 8.080,540 8.241.565 

.' 3,741.245 2,644,850 



3,271,066 
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GOVERNMENT DIRECTORS 



Onion PaeifiG Railway Company, 



SECRETARY OF THE INTERIOR. 



1883, 



NEW YOEK: 

RUFUS- ADAMS & CO., 

Statiosehs and Phinters, 

187 Broadway. 
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UNION PACIFIC RAILWAY COMPANY, 

GOVERNMENT DIRECTORS' REPORT. 



MESSj^GE 

FROU THE 



President of the United States, 



A communication from the Secretnri/ of the Interior, accompanyinff last 
annual report of the Government JJirectora of the Union Pacific Hail- 
way Company. 

Febritary 7, lS84.—Eef erred to the Committee on Pacific Railroads and ordered 



To the Senate and House of Representatives : 

I trananiit herewith, for the consideration of Congress, a communica- 
tion, under date of the 2d instant, from the Secretary of the Interior, 
and the accompanying last annual report of the Government Directors 
of the Union Pacific Railway Company. 

CHESTER A. ARTHUR. 

ExECUTiYB Mansion, February 6, 1864, 



Depaktmbnt op the Interior, 

Washington, February 2, 1884. 
Sib : I have the honor to submit herewith, for ti-ansmission to 
Congress, the last annual repoi-t, without date, of the Government 
Directors of the Union Pacific Railway Company. 
Very respectfully, 



The President. 



H. M. TELLER, 

Secretary. 



To the Sonorable Secretary of the Interior : 

h In our last annual report we had occasion to refer to certain misap- 
prelieneions existing in the minds of some of the officers of the Union 
Pacific Railway Company concerning the functions of the Government 
Directors, it being their opinion that the powers and duties formerly 
intrusted to the Government Directors had been conferred upon the 
Commissioner of Railroads by the law creating that office, and that the 



former were accordingly left witbout eilher duties or powei-s. These 
iniBappreheiisions were speedily removed, however, and we had line- 
Batisfaction of reporting to the Department that, after some little delay 
growing out of them at the beginning of our oflicial labors, we were 
granted all the facilities possible for the performance of our work, aurl 
■were assisted therein by the cordial co-operation of the Company's 
officers. 

Having corrected the erroneous impression of the managers, that w-e 
hold a merely honorary position without duties or powers, we find our- 
selves confronted by a misapjirehension of jirecisely the opposite char- 
acter, on the part of sundry persons claiming to have au interest in the 
company's affairs, as holders of its stock or bonds or as general cred- 
itors. Among these we find a disposition to enlarge our duties an<l 
magnify our powers and responsibilities. In illuatration of this we 
may refer to a memorial addressed to the Dcpai-tment of the Interior 
on the 14th of March last, immediately after the publication of our re- 
port, a copy of which was furnished us by sundry persons representing: 
the bondholders of the I^ansas Pacific Railway Company and Denver 
Pacific Railway and Telegraph Company, both of which companies now 
form a part of the Union Pacific Railway Company under tlie consoli- 
dation of January 24, 1880, 

The memorialists, after setting forth their complaint that the Union 
Pacific Railway Company, by the act of consolidation, by refusing to 
make a statement in full of divisional earnings and in various other 
ways, had wrongfully deprived them of their rights as bondholders of 
the companies named, and stating that, although the courts are open 
to them practically, the delays, annoyances, and cost attendant upon 
litigation constitute a denial of redress, proceed to define the duties of 
the Government Directors, which they eay are " alike to represent and 
protect the interests of the Government proper, but none the less to 
conserve the general public irfterest, treating the entity of the Govern- 
ment as but in the highest sense the wliole body of the people, whether 
as bondholders, stockholders, passengers, shippers of freight, or those 
in anywise interested in the wise, proper, and lionest administration of 
the company's affairs." It is then assumed, although credit is given us 
for " having made an effort to elicit some infoi-mation f lom' the Union 
Pacific Company as to its financial condition," and for having brought 
out some facts and statistics that had never befoi'e seen the light, that 
our " effort was far from successful," and that upon the whole we have 
fallen short in the discharge of our official duties, and the memorialists 

_ i_ .!._ .-__ _r |.|jg Department "in at least calling upon the 

extract from this unwilling and obstrepei-ous 
ion and i-ecognition to which we (the memo- 

at we should follow the memoi-ialists in their 
f the corporation from the inception of the 
it we should concern ourselves with what are 
if its management. If the originatoi-s of the 
onquered by their energy and persistence ob- 
ipei-able, were pursued with obloquy and re- 
rst time that the diseovei-er or inventor has 
fi-om the beneficiaries of his foresight, faith, 
possible, too, that in the transactions of the 
onsolidation of January 34, 1880, all its busi- 
rried on upon the basis of the heroic virtues. 
y, that very little of the world's business is. 



Wo have not, however, conceived it to be any part of our duty to 
investigate the antecedents of the present corporation, or question the 
legality and binding force of acts wliich have already been passed upon 
by the proper tribunals. 

In justice to ihe gentlemen concerned in the present management of 
the company, it is only fair to say, that we have observed nothing in 
our connection with them to warrant the charge of obstreperoiisness or 
unwillingness to communicate information, A certain degree of reti- 
cence is observed in the management of all business affairs, great and 
small, by those who have them in charge. In the conduct of affairs of 
«iich magnitude, involving extensive combinations and many times 
bnsihess relations of a delicate nature with other companies, it fre- 
^juently happens that the sncceas of important transactions may bo 
jeopardized by premature publicity. ITiis is wisely guarded against in 
most corporations by intrusting the administration to an executive 
■oommiltee composed of those directors who have the leisure for such 
-duties and the capacity to discharge them, their own pecuniary interest 
in the entei'prise being the guarantee of their good faith, and an assur- 
ance that they will act in all matters for the intei-est of the stockholders. 
This has been the practice in the Union Pacific Railway Company, 
The administration of its affairs has been practically conducted by an 
executive committee of five members of the board of directors, one of 
w^hom, under the chartei', must be a Government Director, 

The wisdom of this arrangement does not need to be pointed out 
to any one at all familiar with the management of great corporations. In 
tbe present case it wonld not be surprising, considering the fact that 
one member of the executive committee is an appointee of the Govern- 
ment, without any personal pecuniary interest, and not having the in- 
ducement naturally created by such an interest to maintain a prudent 
reserve, if in affairs of considerable moment he should be to some extent 
ignored, and important negotiations should be begun and carried on 
ivithout consultation with him and even without his knowledge. Recog- 
nizing this natural tendency on the part .of a board of direction consti- 
tuted like that of the Union Pacific Railway Company, and believing it 
to be our duty, as representatives of the Government in the dii'ection, 
to acquaint oureelves with the details of the management, as fai- as pos- 
sible, through our representative in the executive committee, we have 
insisted that he should have ample notice of all meetings of the com- 
mittee and a full knowledge of all its transactions. Except, perhaps, in 
A single instance, our wishes in this regard have been fully complied 
with, and even in this wo are not prepared to say that it was seriously 
attempted to withold from our representative in the committee knowl- 
edge of the pending ti'ansaction or to consummate it without consult-' 
ing him. 

The instance referred to was in the proposed ratification of a contract 
iu the nature of a tripartite alliance with the Chicago and Rock Island 
and Chicago, Milwaukee and Saint Paul Railroad Companies concern- 
ing through business, which will be hereafter more fully set forth. This 
was by far the most important transaction of the year. 

The ruinous competition on through traffic to which the company has 
been subjected by rival roads, wiiich practically paralleled the main line 
of the Union Pacific from Omaha to Ogden, cuttmg rates to ruinous fig- 
ures between these points, white dividing under a pooling arrangement 
with the Iowa roads the profitable traffic between Omaha and Chicago, 
forced the Union Pacific to enter into an alliance, offensive and defensive, 
with such other roads as would practically extend its line to Chicago, 
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and give it a fighting chance againttt its rivalB. The negotiations lead- 
ing up to such an arrangement were intrusted to General Manager 
Clark, whose long experience, well-known ability, and thorongh Famili- 
arity with the company's affairs, as well as with the condition and pros- 
pects of the country traversed by the road, peculiarly fitted Lim for the 
task. It was not only entirely proper that this negotiation should be 
conducted without publicity, but it was absolutely essential to their sud- 
ceas. The contract finally agreed on was conditioned upon the appi-ovat 
of the executive committee. 

At the quarterly meeting of the directors in New York, on the 12ih 
of December, 1863, at which this matter first came up, all the Govern- 
ment Direetora were present ; but of the full Board there was ODe leas 
than a quorum, consequently no business was done. It being under- 
stood that the contract referred to was at that time waiting the action of 
the executive committee, the meeting adjourned, from time to time. 
until a quorum could be obtained and the contract acted upon by the 
full Board instead of by the executive committee alone. Pending this- 
the Government Directors, at a full meeting on the 12th of December^ 
took action on the subject, and the secretary under instructions, for- 
warded to the secretary of the general Board, Mr. H. McFarland, the 
following ; 

At a meeting of the Government Directors of the Union Pacific Railway Com- 
pany held at the companj'aoffice in New York, December 12, it was unanimously 
Voted, That we protest a^inat tbe ratification of the proposed contract with 
the Rock Island and Saint Paul roads until ithasbeeu submitted to, andapprovedi 
by, the Board of Directors of the Union Pacific Bailway Comjiany. 

ISAAC H. BROMLEY, 

Secrelaiif. 

This action was deemed necessary at the time on account of rumor* 
in circulation concerning the character of the contract which seemed to 
us to make it of the highest importance that it should be submitted to 
the full Board of Directors instead of being ratified by the executive 
committee alone. The result was that at a meeting of tbe Board 
reached by successive adjournments on December 20, every member 
being present except Vice-President Atkins, the contract wis submitted 
and approved by a unanimous vote. 

In the conduct of this transaction tbei-e is no reason to believe that 
the executive committee had any intention of usurping the function* 
of the full Board. By vote of the Board the committee are clothed 
with full power and authority to pei-form this and similar acts, and they 
were only following established precedents. The proceeding seemed t* 
•us, however, to be of such importance as to require greater deliberation 
and more formal action, and the steps above described were accordingly 

In no other case has there appeared any disposition on the part of 
the executive committee to conceal anything from us, or withhold any 
information concerning their transactions or the condition and prospects 
of the road. 

Our representative in the executive committee has had reasonable 
notice of all meetings of the committee, and has attended those nt 
which any business other than of a routine character has been trans- 
acted. 

At the meeting of November 24, at which the January dividend was 
declared, in order to satisfy himself that the dividend had been e»med 
and that the rumors circulated by interested parties touching the com- 

i.--...,.e „.. 



pany's finaaoial condition were without foundation, he asked and re- 
ceived a detailed statement of the earnings and estimated income for 
the remainder of the quarter from the books of the company, -which 
Bhowed a surplus of |542,585.Sl over the dividend. 

We believe that herein we have faithfully discharged our duty to the 
Glofernment and the company, and fulfilled our functions under the 
charter and the laws. While we assent, in general terms, to the aver- 
ment of the memorialists above referred to, that our duty is " to con- 
serve the general public interest, treating the entity of the Government 
as but in the highest sense the whole body of the people," we do not 
by any means accept their implied conatruotion that it is part of our 
duty to supervise minnte details of administration, arbitrate between the 
company's officers and agents and the public who are their customers, 
or use our official position in aid of individuals or corporations who 
have grievances against the management, or are engaged in contro- 
Teraies for the proper settlement of which the legal tribunals are open. 

TUB "TKIPAETITE ALLIANCE." 

The situation which gave rise to the alliance of the three roads named 
in the tripartite agreement may be stated in a few words. The exten- 
sion of the Chicago, Burlington and Quincy and Northwestern roads 
into and through Nebraska, and the connection of one of these with 
the Denver and Rio Grande at Denver, thence to Ogdei), where it con- 
nects with the Central Pacific, brought those roads into direct compe- 
titicm with the Union Pacific throughout the whole extent of its main 
line, and over considerable portions of its branch system to Northern 
Nebraska. By an arrangement known as the Iowa pooling agreement 
both these rival roads were enabled to draw their pro rata shave of all 
the freight earnings arising from the connection with the Union Pacific 
at Council Bluflfs. So that the Union Pacific was placed at the great 
disadvantage of having, as competitor for through traffic, roads which 
could well afford to cut rates to a ruinous figure between competing 
points, the loss on this traffic being met by the pro rata division of 
earnings upon the profitable Iowa business. With two competing lines 
pnrsning this policy and constantly extending their communications to 
Other competitive points, there was manifestly no course open to the 
Union Pacific except to enter into an alliance with one more of the 
roads included in the Iowa pool, whereby it could have some of the ad- 
vantages of that arrangement instead of allowing it to be used by its 
rivals for the destruction of its own business. 

The way to such an arrangement seemed open tlirongh an alliance 
upon the terms mutually advantageous with the Kock Island and Saint 
Paul roads, and this was accordingly sought. 

The original contract, dated the 5th of December, 1883, was made be- 
tween the Union Pacific Railway Company, of the one part, and the 
Rock Island and Milwaukee and Saint Paul Companies, of the other 
part. A supplemental contract extends the privileges of the same to 
other companies similarly situated, who will make a similar traffic con- 
tract. The contract is very voluminous, being full of details to cari-y 
out its provisions. Its material provisions may be condensed and out- 
lined as follows: 

It recites Iheir several systems of railways, and that they desire to 
establish and maintain a closer alliance than has heretofore existed, 
whereby there may be secured to each the fiiendly co-operation of all 
the others in all reasonable and lawful, ways, in developing and protect- 
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ing traffic over the through lines composing a portion of the railways 
of the parties, and reducing the expensen attending sueh development 
' and protection, and the management and operation of their several Haee. 
It provides for the establishment and operation, for the piirsose of trans- 
portation of freight, of through lines, which shall connect, when the 
same can be done by reasonable direct line through Council Bluffe, all 
points on the system of the Union Pacific with alt points on the system 
of the other parties, with a few exceptions. The parties reciprocally 
covenant that they will, as far as they lawfully can, deliver to the rail- 
ways of each other at Council Blu^s all through traffic received for 
transportation to any points on the lines of the respective parties, Which 
can be reached with reasonable directness over any through lines com- 
posed of the railroads of the parties to the agreement, passing through 
Council Bluffs. Each party covenants with the other to maintain its 
railway in good condition; that through traffic shall be way-billed 
through; that each shall control the movement of its own trains, and the 
time schedules shall be adjusted to make close connections. Each party 
has the right to fix its own rates as before the contract was made, but 
if a cut-rate is made, which is defined by the agreement to be a rate 
lower than the prevailing or published rate, for the purpose of diverting 
and controlling traffic,then either party to the said agreement may make 
an immediate reduction of the rates charged by the through line estab- 
lished by the agreement, to meet the cut-rate of the other party. On 
through rates for certain described east -hound traffic from or to Chicago 
points the Union Pacific gets forty per cent., and the other parties sixty 
percent.; to Mississippi River points the Union Pacific forty-seven per 
cent., and the other parties fifty-three per cent. For certain described 
traffic it is provided the ratesshall be prorated between the parties upon 
the basis of the mileage over which such traffic shall be transported, 
counting every actual mile of the Union Pacific as one and a half, with 
certain exceptions, and every mile of the other roads as one mile. The 
contract piovides machinery for rendering and keeping accounts such as 
are usual in traffic contracts, and provides for the adjustment of dis- 
putes by arbitration. 

The contract, as already stated, came up before the full Board at the 
meeting of December 20. Its provisions were read and explained, and 
its ratification met with no opposition from any quarter. TJie Govern- 
ment Directors, having inquired into the legality of its provisions, re- 
ceived the following letter from the general solicitor of the company, 
the Hon. John F. Dillon: 

New York, December 19, 1863. 
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cago, Burlington and Qiiincy, the Wabash, Saint Louis and Pauific, the 
Sioux City and Pacitie, and the , to come into the ar- 
rangement upon the same or similar terms. 

At the date of the submission of the report it is not known what 
action these road.s will finally deoide upon, but it seems obvious that 
a union of all the roads interested upon some such basis as the one 
proposed would be much more advantageous to all, and to the general 
■welfare, than a continuance of the ruinous competition. A railroad war, 
in which rates are cut below the point where freight can be carried 
at a profit, is desti-uctive to the business interests of the community 
no less than to the corporations immediately concerned. Merchants and 
Others engaged in trade at points on the Union Pacific and beyond, 
where the effects of this kind of competition have been felt, have already 
begun to see that freqijent changes in freight rates, even where they 
result in bringing charges down to unprofiiably low figures, are in the 
end disastrous to the stability and permanence of existing industries 
and business interests, by disturbing values and leading to overstocking 
the market. 

Steady and fixed rates, even though they are high, are much more con- 
ducive to a healthy and prosperous business condition than the unsettled 
and fluctuating rates, however low, which are brought about by the com- 
petition of rival roads. It is confidently hoped that the contract above 
referred to will be accepted as the basis of a permanent arrangement 
between all the roads concerned, and that under it the roads will do a 
profitable business, while the communities along their lines will derive 
permanent benefit therefrom. 

FUSnED DEBT. 

The following is a statement of the funded debt of the company, after 
deducting bonds held in trust and bonds in the sinking fund June 30, 
1882, and June 30, 1883, as given us by the officers of the company: 



BoiHla. 


Juae 30, 1682. 


June 30.,^. 


D«T.a^. 


Ino««^ 




8i7.aM.000 00 

R,asr.ooo oo 

18,861.000 00 
4,9S3,00a 00 
1,888.000 00 

]5.4.W,0OS 00 

!i,»io,ooo 00 

4,0113,000 00 
fl.-iM,000 00 

101)0 00 

Toio:-! W 

e.».90ooo 
esiooooii 


jZ7.8afl,otio 00 
4,tea.ooo 00 

13.861.000 oo 
4,KS3.000 00 

i,s«,ooo 00 
is.oio.oo'i 00 

2,340,000 00 

4.068.000 00 

B.li.1,000 00 

87.000 00 








»6»4,666o6 








Coltotend trial, Union DiTlekm 


181,000 00 
83,000 00 






8190,000 00 


^"'''^^'''^''fez£,%r^'lon::: 


""]3V,666'6n 






i:ooooo 










TO 050 00 
8O8.S,V»0O 
18,.W.i 00 
47.000 00 

s.500,000 00 






isa.Mooo 

4U.IM3 7i 
1B,001I00 














s.noo.000 00 










Ma,siw,iM T5 


ra.w7.0B0 ix> 


1.330,053 75 


a.wio.ooo 00 
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INVESTMKS: 



The following statement shows the inveBtmenl accounts and the in- 
come derived from the same; 





Bondaatpar. 


Slflcks at par. 




(14,978,1180 40 
3,168,000 00 
6.068,000 00 
3.778,060 00 


M.0W35O00 


8«cimtlBH held by ihe trustees undar tho Eausss Psciflc RaUwsj 
Becuritles held by tbe truatecB under' Ctie tini<ai Faclflc' Raiir'oad 
Se^tf™ heldV «i'e triidt^ liidw the UMon "PKiflc R^i^'s' 


1.B75.S0O OO ■ 










sa.B77,0a0 40 


3S,9M,B60 00 





From these investmeDte, amounting at their face value to ^9,933,- 

460.40. the company derived an income during the year of |3,1T1,962 85 

And from other mvestnteut accounts, such aB coupons collected 

from company iMnds owned by the company, company sinking 

funds in hands of trustees. &c., there was received 109,793 50 



Making a total of 3,381,756 35 

FLOATING DEBT. 

In our last report attention was called to certain apparent discrepan- 
cies between the statement of the floating debt in the report of the Com- 
missioners of Railroads and that made by the company's officers. These 
arose, as was pointed out, " partly from differences of opinion as to what 
properly constitutes an offset to a floating debt, and partly from differ- 
ences in bookkeeping and in the method of tabulation." Without enter- 
ing again into the discussion of the question as to what are proper off- 
seta, concerning which the same differences of opinion continue, we have 
thought best to present in the following table the floating debt state- 
ment in both forms. The floating debt, under the company's view, it 
will be seen, has been reduced M, 624,097. 15, while the offsets, under 
the same view, have diminished only 1903,869.35, a tiet reduction of 
$3, 620,22?. SO. This large reduction has been effected by^pursuing the 
policy recommended in our last report. 
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Floating debt, under the United States Railroad Commisxionira view, and under 
the company's vkw, June 30, 1883, and JuJie CO, 1888. 





Items. 


JuDeSO.iaB!. 


June BO, im 


















Acuounle payable. 




..: <,033,31T27 





Totals under tbe CommlsBionen 
Under Ihe company's tiew tliere sho 

jnd . ,, __. 

Called bondfl not preaented for paymi 

Making the croes unfunded debt 

Against nhicb the reeourcea of the companj. « 



Company stocks and bonds 
Slnkbie fund In bands of ir 

Bills receivable 

Due from other companies 



owned by the company 

on ao't of tni&lc, balances. . , 



K.sao.wo 
ilS^SSL 



1, 329.su m 

23e,S4Bas 

l.lSr.MB JT 



39.000 00 
eS.S3£B0 

ii8,oeseo 
s.Tao.iBS 47 



Floating, 



slated 

ifuDdeddebt 

urcea over floating dc 
loatingdebtwitbln th 



: AND BONDS OWNED, 



The followiug is the. statement in detail of tbe stocks and bonds. 
OWneJ by the company rofen-od to under the head of " Floating debt," 
as having been deducted from that debt with other offsetsj 
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Kansas Division: 


27 700 00 
5.000 00' 

37,030 00 
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FEEDISG LINES, 

The policy of Btrenj:;thening the road by extending aid, by all Itgal 
means, to branch roads which should be operating as feeding lines con- 
stituting with tbe main line a single system, has never been seriously 
dispiited, although the opponents of the road and pei'sons interested in 
rival enterprises have made it cause for advevse criticism and attempted, 
in one or two instances, to obstruct tlie operations of tbe company by 
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raising qiiestiona as to the legality of such a course and the validity of 
the acts done in pui-suance of it. It is not denied by the company's 
officers that some of these feeding lines under their control have been 
run at apparently a small temporary tosf. But they insist that in the 
real gain to the road from developing new territory, sale of lands, in- 
crease of business, »fcc,, as well a,s in the certainty that the most unprom- 
ising of them will, in a very short time, be sources of profit, is greater 
than the present temporary loss, which is only apparent, * A comparison 
of the earnings and expenses of those lines in the years ending Jnnc 30, 
1882, and June 30, 1883, shows a very decided improvement in the busi- 
ness of those roads. A very marked case is that of the Omaha, Niobrai-a 
and Black Hills Road, which in 1882, was operated at a loss of $6,535.30, 
but for 1883, showed a profit of *102,88-'5.62. 

The other three roads which were operated at a small loss in 1882, 
showed in 1883 very decided gains in earnings, and there is no reason to 
-donbt that in a very short time they too will be not only self support- 
ing, but a source of profit. 

If anything further were needed to vindicate the wisdom of the policy 
of constructing feeding lines, it is shown by the fact that while the earn- 
ings of the main line have fallen off dnring the past year from a variety 
of causes, but chieflv because of the opening of rival routes and the com- 
petition in rates, the deficiency has been almost made good by the in- 
crease in earnings of the branch roads of the system. 

This increase is gradual, but constant and healthy, and is of the ut- 
most promise for the future, Withont the feeding roads the main line, 
now practically paralleled for its entire length from Omaha to Denver 
and Ogden, would have seriously suffered from the ruinous competition 
to which it has been subjected. Wo continue of the opinion expressed 
in our last report, that the construction and operation of the feeding 
lines have been of incalculable value to the road in rendering it in some 
measure independent of competing routes for through business. 

Since our last report thei-e has been a considerable extension of the 
Oregon Short Line. This road leaves the main line at Granger, and is 
intended to connect with a road now in process of construction from 
Portland, Oreg., eastward by the Oregon Railway and Navigation Com- 
pany, With this company a contract exists for building their road to 
the point of connection with the Short Line, and there is also a satisfac- 
tory traffic conti-act for the period of fifteen yeai-s. The Oregon Short 
Line has been completed, and the track laid for a distance of alJttle over 
SOU miles, with fll miles of branch line. There remain iibout 25 miles to 
be built, all of which has been graded, and the iron for its completion is 
already on the ground. A few weeks' labor.will finish the road as far as 
tile company has agreed to build. 

The western end of the line, or portion belonging to the Oregon Rail- 
way and N.avigation Company, has been delayed from one cause and 
another, and will not be finished as soon as the Oregon Short Line on 
account of very heavy work and intense cold we.ather. The road will 
not, thei'efore, be open for through business until spring or early sum- 
mer, when through trains will be run from Omaha to Portland. 

It having been intimated that these delays were intentional on the 
part of the Oregon Railway ami Navigation Company, President Dillon 
addressed a communication to Mr, Villard, then president of the com- 
pany, making inquiries concerning it. To this communication the fol- 
iowing aiiswer was returned: 
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New York, December 21, 1883. 

Dear Sir : In reply to your inquirieB, I beg to etatt: that tbis company is 
pushing the work on the iloise Bi'ancb, which will connect our main line with 
jour Bystem at the Snakt River, with all possible dispatch and vigor. We have 
already completed 111 miles, which brings the track to the eastern elope of the- 
Blue Mountain range, and includea the most difficult work on the line. More 
than 00 miles of the remainder of the line have been graded, and we are con- 
tinuing the work vigorously in spite of the sevei-ity of tlie season, "We have 
already expended nearly two-tliirds of the cost of tlie entire line, and our inter- 
est, of course, requires that we make this investment productive at tho 
earliest possible moment. 

I beg further to confirm to j^ou that the existing traffic contract, under which 
A direct connection with tlie city of Portland, Oregon, and a proper share of the 
Oregon and Washington Territory business is assured to you, will be strictly 
can'ied out. ■ Yours, truly, 

H, VILLAED. 
President Oregon Railway and Navigation Company. 

Sidney Dillon, Esq., President. 

There is no doubt in the mind of President Dillon that the arrange- 
ments referred to in the above letter will be faithfully carried out under 
the new management of the Oregon Railway and Kavigation Company. 

Questions having arisen concerning the policy of building the Oregon 
Short Line, it is proper to say that we are infoitned that the road, 
though incomplete, is paj'ing from its present business the interest on 
its bonds, which eeems to settle' all questions concerning the wisdom of 
the enterprise. 

EABNIHGS AND EXPENSES. 

The following table, furnished by the company's officers, shows the. 
earnings and expenses of the main line and branches for the ten months 
ending October 31, 1882, and October 31, 1883 : 
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The earDingn and expenses of the Central Branch Union Pacific Kail- 
road and of the Kevada Central Railway arc not included in above 
statement. 

One of the immediate advantages gained by the improvement in the 
'material condition of the road, of equipment, road-bed, rails, &e., wilt 
be perceived by a glance at the comparative statement of earnings and 
expenaes of the past two years, from which it will be seen that the de- 
crease in running expenses has been proportionately very much larger 
than the falling off in earnings, ao that while there has been a percepti- 
ble decrease in groaa earninga, the economies which have been made pos- 
sible by the improved condition of the road and equipment have been 
such as to ahow an increase in the net earninga or surplas. 

The decreaae in groas earninga of the road for the year is due to 
several causea which lie near the surface, and againat which it was not 
in human foresight to provide. In the first place, there has ''■.on less 
railroad building in the territory weet of the Missouri R'vnr aud on the 
line of the road during the past than in preceding yeai>, and of course 
a consequent diminution of freight traffic in the carrying of materiala 
and transportation of laborere, provisions, Ac. The opening of new 
lines haa brought competition, and one of the results of which has of 
fioursc been the diversion of a portion of the busineiis to other roads, and 
another and more damaging, the cutting of rates, by which the revenues 
were diminished. 

The opening of rival lines to the Pacific coast has naturally drawn 
upon the passenger business of the road. When ao much of the travel 
is by tounata and for pleaaure, the curiosity to visit new sections of the 
country and see the new routes of travel naturally attracts passengers, 
and it was to be expected that the new condition of transcontinental 
communication would affect in greater or less degree the business of the 
road. But it may be said that in compensation for the diversion of 
freight and passengers to other roads there haa been such an increase in 
the whole volume of through business that the shrinkage has been much 
smaller than the managers had been led to expect. In anticipation of 
the effect upon business of the opening of the competing lines, care was 
taken not to increaae the freight equipment to the extent to which it 
would have otherwise been enlarged. The shrinkage has, however, been 
80 much less than was anticipated that the freight equipment has been 
-constantly taxed to its utmost capacity. The diminution in earnings 
from this aource reaulta accordingly almost exclusively from the cutting 
■of rates. 

In order to inform ourselves more fully concerning the effect of com- 
petition upon the business and income of the road we addressed specific 
inquiries to Secretary MoFarland in September last. That officer, in 
response to our request, communicated upon the subject with E. P. 
Vining, Esq., the freight traffic manager at Omaha, whose reply, which 
will be found very full and interesting, was as follows : 

Union Pacific Railway Cosipant, 
Office of E. P. Vinino, Freight Traffic Manager, 

Omaha, October 10, 1883. 

Deah Sir : Replying to your favor of the ISth ulfmo, to which my absence 
from Omaha has prevented eai'lier attention, I would respectfully call attention 
to the following facts : 

In 1877 our freight earnings from Pacific coast buBinese were $2,530,4ie 55 

In 1878 they were 3.734,664 42 

In 1879 they were 3,631,873 50 
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In. 1880 the through line formed of the A., T. and S. F. and the Southein Pa- 
cific -was opened for buemess, and as during a part of tlie year we had the only 
rail line, and during the remainder of the year were subject to rail competiliou, 
no reliable judgment could be based upon the results of the year's ousiness, 
altHough it was a fact that our earnings from this business during the year were 
midl^erially greater than they had been during any former year. 
In. 1881 the earnings were even larger than in 1880. 

The opening up of the through line formed by the Texas and Pacific and the 
Southern Pacific about the first of January, 1882, brought another competitor 
into the field and reduced our earnings to about their old figure. In 1882 our 
earnings from the business were $3,746,473.86, which it will be seen is slightly 
in excess of the amount earned any year before we had rail competition. 

Notwithstanding the completion of the line formed by the G. H. and S. A. and 
tlie Southern Pacific; that formed by the C. B. and Q., D. and E. G-. and the 
Central Pacific, and the more recent competition of the Northern Pacific, we 
have continued to earn about as much from the Pacific coast business as we did 
in. the years when we had no rail competitors, our earnings for the first nine 
months of the year 1883 (official for all but September, and estimated for that 
mouth from the face of the way bills) being J2,020,000. 

!E^ch new line has had the tendency to build up new business. The Southern 
lines have, for instance, buUt up a large business at Los Angeles, which is now 
the central supply point for Southern California and much of Arizona; and yet 
the trade of San Francisco has increased, notwithstanding the new competition 
^vhich it meets from Los Angeles. 

So, too, the completion of the Northern Pacific will undoubtedly build up a 
largely increased business at Portland, while it is not likely that the business of 
San Francisco will decrease. 

The numerous rail lines now competing for Pacific coast business make more 
serious inroads upon the former "clipper " business than it was passible for the 
TJnion Pacific to make when acting alone, and a large part of the business of 
the new lines is therefore taken from the clipper lines rather than from the 
IJnion Pacific. 

The trade of the Pacific coast is also constantly growing, so that although we 
now obtain a smaller proportion of the Pacific coast business than we did in 
years gone by, that smaller proportion of an increased buainess still pays us as 
much money as we ever received from the business before we had rail 
competition. 

Stated briefiy it may be said that the opening up of com^ting lines has had 
the efiTect of depriving us of the growth in business and the increase in earnings 
'which we would have had it these lines had not been opened, but that they have 
not deprived us of anything that we had before such other lines were opened. 

Notwithstanding the numerous lines now competing for the business, our 
natural advantages are such that we have steadily held much more than one-half 
of the total business, and we can probably continue to take more than the 
aggregate taken by all our competitors. 

The competition with clipper lines had been such that our rates bad been 
placed at as low figures as any rail line could well afford to make, and therefore 
none of the new lines have found it practicable to attempt any further reduc- 
tions in rates. 

Hence we have not had to suffer the reduction in average rates x*' ton per 
mile which often results from new competition. 
Yours, very truly, 

E. P. VINING, 
Freight Traffic Manager. 
Hbnrt McFari..\kd, Esq.; 

Treasurer Union Pacific Railway Company, P. O. Box 5287, Boston.. 

DIVIDENDS. 

The regular quarterly dividends of one and three-quarters per cent. 
has been declared fr^m the earnings of the road and branches, and has 
been paid without impairment of the suqdus. At the meeting of the 
executive committee at which the last quarterly dividend was declared, 
Mr. HavcD, the Government Director serving on the committee, asked 
for a statement of earnings upon which the dividend was made. In 
response to his request the following estimate, based upon actual 
returns already in hand, was furnished ; 
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Estimated " ineoms " for the quarter ending urilh December 31, 18S3, 

Otoss earniDgB |5, 766,531 71 

Operating expenses and taxes, 46.54 per cent 2,683,739 20 

Surplus earninKS |3,083,783 51 

locome from iuvestmente 400,001) 00 



3,482,782 5! 

Interest on bonds 1,300,000 00 

Less amount to be received from trustees K, P. con- 
solidated mortgage 150,000 00 

1,150,000 00 

Sinking fund requirements 75,000 00 

United Stat«s requiivmente 600,000 00 

Miscellaneous expenses, interest, preiuiuina, &c 50,000 00 

1.875.000 00 

Balance applicable to dividends '. 1.607.783 51 

Dividend at IJ per cent 1,065,197 00 

Surplus over dividend for tbe quarter 542,585 31 

The general depression in business during a portion of the time giving 
rise to a doubt wuether the earnings of tbe company would come up to 
the estimates, it may not be amiss to add thereto the following state- 
ment of the earnings for November, tbe last attainable at the time of 
closing our report. It shows, as will be seen, a small increase over thp 
corresponding month of tbe pi-evious year : 

Earnings for November. 



Year. 


Earnings. 


Expenses, 


Surplus. 


IIS-:;:::;: 


:::;;::;.;^:;::;:;:..;;:^ 


$2,711,916 8t 
3,73I.T*S 68 


tl.SD0.8Gl 14 
'i;TO8,881 41 


Sl.Oai.ftW 67 
1,034.838 17 




19,8(OT7 
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The construction mileage allowances to tbe branch roads of the sys- 
tem have not been changed, and are tbe same as set forth in our last re- 

id Republican Valley Bailroad is allowed Ij miles per mile. 

"iobrara and Black Hills is allowed 1^ miles per mile, 

(ph and Western is allowed IJ miles per mile. 

Park City is allowed 2 miles per mile. 

ialt Lake and Pacific is allowed 2 miles per mile. 

Branch Colorado Central is allowed 1^ miles per mile. 
Central, standard gauge, is allowed 1^ miles per mile, 
them Railway is allowed If miles per mile, 
liort Line Railway is allowed IJ miles per mile, 
t that in our judgment these allowances are not excessive or 
, seem to he just and equitable, and based upon the value of 

brought to the main line of the connecting roads. 
>any continue their complaint that the Government, against 

of the courts, applies not only the earnings of the main line 
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for Government service, bat the earnings for Government service of the 
whole Byatem (branch and feeding lines included) to the payment of the 
Government debt. 



FBEIGBT AKO PASSENGER RATES. 



The following table shows the average rates charged passengers and 
freight per mile, from the commencement of 1881 to the close of June, 
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In our last report we expressed the opinion that the opening of com- 
peting through lines on each such would make it necessary for the com- 
pany to shorten materially the running time of through trains, so that 
the time from Omaha to San Francisco might be reduced by from twenty- 
four to thirty six hours. 

No change was made in the rate of speed until July 1, 1883, when, in 
accordance with our suggestion, a new time schedule went into effect 
between Council Bluffs and Ogden, by which the through time was re- 
duced about twelve hours each way and an additional train was put on, 
making two daily trains each way between those points. This was not 
met, however, by a corresponding increase in train-service or shortening 
of time by the Central Pacific from Ogden to San Francisco, so that the 
only advantage gained by the traveling public is in the twelve hours 
saved on the Uniou Pacific between Omaha and Ogden. A special ad- 
vantage is gained by passengers on the emigrant trains, the emigrant 
cars, which were formerly attached to the freight trains and still are in 
the Central Pacific, being now drawn by regular passenger trains at & 
considerable faster rate of speed. 

THE rniXMAN CAB CONTEACT. 

No new contract with the Pullman Car Company has yet been definitely 
entered into, but we are informed that negotiations are in progress and 
that it is quite probable that an arrangement will be agreed upon in a 
short time by which the Union Pacific will be insured a much larger rev- 
enne than it has hitherto derived from this source. 

DIVERSION OF B06INKSS TO OTHER ROADS. 

At the annual meeting of the directors in March last, on motion of one 
of the Government Directors, it was — 
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The rep'Tr** <f ;!* ".-virs—.^BT P-;r«-tore for previous T«af« bai«^, as 
S r-..*, ror.'^l-^i -. rv:Vrv; ,ij : ■ ;L-v iand department of tlie evmifoay or 
tt^ O'rr^iit:*. c ••;' 1I.1; I^r-I c^^^t. The »)>erations of the depan^M«t he' 
ing rmch th-r «ame fr-.-^rs vijat ;■> jvir, Tarying only with the lulwTai and 
gr^lnii itcrt-a*e or ^alts f ri 31 tl^- p^Antin^ of new enterprif** and ifae 
growth or |-:i-i;:aj:.->r. tL«-7« fc** j^mtd to be no need of specul inresii- 
gation in thi- direction. The rvTerm- (herefrom has been consuat, with 
an eat-lv ei.>in[>ut<i] natoral aoDual tnt-ivmeDt, and the receipts bare hem 
apT'lied'to the eitini:iit'=bnit-cl of ttie land-grant bond^. 1 

Deeminf! it a matter of sufoient interest and importance to wamot 
more particular inqnirv coniiTiiinf it, especially since it is proposed to 
tuk further le^iflation h«'kiiig to ttie more speedy disposal of lands and 
confHijtM-ntlj- to a more rapid divelopment of the vast extent of nnoccu- 
jiicd land along the line of the road, we have taken pains to obtain from 
th(^ land d<'parfment sncb information ronccrning the present condition 
and jiroNpL-ettt of the land grant as, in onr judgment, seemed necessary I 
for a fair understanding of tbo subject. 

The original land grant to the Union Pacific embraced, as near as may 
1m- 4-HtJmat«^d, about 11,200,000 acres. The grants to the Kansas Pacific 
and Denver Pacific embraced about 7,004,od0 acres, making a total of j 
Jn,!i(M,*)iiO acres in the original land grants to the consolidated companr. 
TliiH wnit uu'jucstionabl^ a magnificent gift from the Government. It 
In more lh»n an imperial domain. It baa not infrequently bevn made 
nu oriiwiiotj for ri'proaeh of the projectors of this great work and their 
MUci'KHHitrji, that they accepted such an endowment and took from the 
Iuiii'In of tlio (i'lvornment this vast amount of public land as the price 
of ihclreiilerpriHO. 

TliiH uiuy not bo the place to enter into a discussion of the guestion 
whoiliei' I 111' J I Injectors of the road were overpaid, or whether m their 
liiiiftiilii Willi the (lovcrnmcnt the advantige was with them. We cannot 
n'Ti'iilii I'l'niii ri'Tnnrkiiig, however, that the policy of granting lands on 
ulllii'i' ■li|i> of this trniiNcontinental railway line, and granting them too 
I'll n Hi'iiiid mid lilniriil scnle, has been more than justified by the history 
III" Mil' I'l'iul mill 111' the Stales and Territories traversed by it. Looked 
nf «lm|>ly 111 llu' lijxlit of tbo figures; considering merely tbe nnmber 
III iii'iiH li<Hli>>M'd. il si'iHis like an enormous gift. Taken in connec- 
ll'Hi \\\\\\ llii' I'lu'l Ihiil it wft* given in aid of an enterprise from which 
lli.> |>iiil.>. liiiit wi'ii> liiiiiifHl in the end of deriving a profit independ- 
mull 111 lln' iiil'-t.l\. ll miirlil swm like reckless prodigality and waste 
lilt I I'll |i.iH III I 111' t)ii\ i'1'iinii'nt. It suits the porposes of dems- 
,1.11,11. B ki. 1,1 .'iiii»i,li.r it. mill ihe conw-nuence baa been that the mler- 



«3ta of Iha company, and incidentally of tlie Governmant, have been 
made to suffer fi'om a groundless clamour againat the oorporatioD and its 
management. But large aa the land grant is, profitable as it has been 
to tlie grantees, and valuable as it continues to be as a steady source of 
re-venue, nothing can be clearer than that it owes its chief value to the 
great line of commuDication upon which it is located, and the enter- 
prise, intelligence, and energy of those who broRgbt it into market and 
tnad.e it available for occupation. We believe it to be capable of dem- 
onstration, that the General Government has already more than made 
good to itself the actual valu^ of the whole grant at the time it was 
made, in the enhanced value of the alternate sections reserved to itself, 
by the opening of the road and the development of the lands that would 
■otberwise have long remained unoccupied and waste. In discussing 
the magnificence of this gift from the Government as if there were no 
<!on aide rati on for it, and the men who obtained it had in some way gained 
an unfair advantage, the conditions existing at the time it was made are 
lost sight of, and the circumstances attending it too often forgotten. 
For this thing was not done in a corner. It should be remembered not 
only that the grant was made after protracted discussion and careful de- 
liberation with the full knowledge of the American people, but that the 
condition upon which it was made, to wit, the building of the Pacific 
Uailroad, was generally believed to be so improbable of fulfillment as 
practically to make it void and of no effect. The projectors of the road 
■were at that time objects rather of sympathy as the victims of visionary 
speculations than of envy on account of their advantageous bargain. 
Outside of the great public benefit of the road as a means of communi- 
cation with the Pacific coast, the Government was more than willing to 
pay this price for the opening up, settlement, and bringing into mirket 
of its own vast extent of unoccupied and unmarketable lands lying west 
of the Missouri River- The land grant, considering existing condilionB 
and the stupendous results which must accrue from the fulfillment of the 
■condition upon which it was made, was not prodigal or extravagant. It 
■was a fair business ti'ansaction in which a large price was paid for taking 
large risks with the prospect of very large returns. Any individual 
owner of extensive tracts of unoccupied and practically nsel ess land who 
should transfer half the same upon similar conditions would be consid- 
ered a shrewd business m:»n. Such an individual, if after having profit- 
ed by the transaction in the enhanced value and more rapid sales of his 
own share, he should complain that his grantee had also obtained large 
returns from a comparatively small investment, would receive little sym- 
pathy. In the case of the General Government, however, it is the fash- 
ion to assume that it has been imposed upon or cheated, if those who 
have dealings with it seem to have reaped any unusual profit from the 
transaction. 

From this view, in this particular case at least, we take leave to dis- 
sent. The opening of the Pacific Road, which was the condition upon 
which this land grant was made, has been, as hardly need be pointed 
" out, of incalculable benefit to the country. It has not merely brought 
the two coasts of the continent into close communication, but it has 
been the means of a more rapid development of the country's resources 
than it was possible twenty years ago for the imagination to conceive. 
One has but to consider for a moment the vast extent of, territory 
opened to settlement, redeemed from waste, and devoted to pasturage 
or tillage, the enormous increase of agricultural products therefrom, 
the utilization of extensive tracts of grazing land and the tremendous 
volume of traffic flowing through the arteries of trade and c 
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from these so lately unoccupied places, to realize something of the 
benefits which have accrued to the Government from its liberal land 

S rants. If the corporation has profited by them, the country also has 
een an enormous gainer. 

We are able to say concerning the admiaistratioQ of this prop- 
erty, that we have every reason to believe that it has been 
prudent and wise, having in view the best interests not only of the 
company, but of the Government, 'and of the communities and people 
among whom the lands are located. 

The original grant of the Union Pacific was as follows: 

Acres granted in Nebraska 4,763,174 

Acres granted in Wyoming 4,582,520 

Acres granted in Utah 1,107,5M 

Acres Rranted in Colorado 688,900 



Total acres 11,141,114 

CHARACTER OF LANDS GRANTED. 

Qeneral estimate in round numbers: Acres, 

Agricultural lands in grant 3,.WO,0W 

arazing lands in grant 7,300,000 

Coal lands 400,000 



Total in round numbers. . 



Of these remain unsold 8,877,892,81 acres, which may be classed as 
follows: 

Agricultural 1.000,000 

Grazing 7.477.Wa 

Coal 400,000 

8.877,893 
These unsold lands lie within the limits of — 

Nebraska 2.580.000 

Colorado 990.000 

Wyoming 4.580.000 

Utah l,027,H92.8l 



8,877,892.81 

The grants to the Kansas Pacific Railway Company, to the Denver, 
Pacific Railway and Telegraph Company, embraced about 7,004,000 
acres; the net sales amount to 1,767,274.42 acres; leaving unsold 
5,236,725.58 acres. 

These unsold lands may be classed as follows: 



5,236. 7aJ.M 

These lands are situated within the States of Kansas and Colorado. 

All lands within the grant in Nebraska west for 21 5 miles are sold and 
disposed of, and United States patents taken out or applied for, for all 
lands west of the 100th meridian, thus rendering the same taxable, W 
the benefit of the various communities in which they lie, and of the 
company, by increasing the value of taxable property along its lint;. 
Present sales of agricultural lands are made as far west as Keith County, 
350 miles from the Missouri River, and will undoubtedly continue west 
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ward till increasing elevation, charactei" of soil, and absence of moisture 

fireclude succesaf ul cultivation. Even when the natural moieture supply 
ails, successful agricultural operations might be conducted over a large 
extent of country now rated as grazing and waste lands, provided arti- 
ficial water supplies by artesian wella or otherwise could be furnished. 
The solution of this problem, through Congressional aid or otherwise, 
would redound to the material benefit of the sections of country where 
tho lunds lies, and of the railway company through settlement, develop- 
ment, and population. Meanwhile a large extent of country, represent- 
ing millions oi acres, comprising both railroad and Government lands, are 
actually valueless so far as returns therefrom are concerned. They are 
occnpied by large bodies of cattle, and the ranches and trifling improve- 
ments incident thereto ; all of which occupation is of an unsettled and 
shifting character, and produces no definite or satisfactory result. 

Included in the c lass iticat ion of grazing lands above are nearly 1,000,- 
000 acres of rugged and partially forest- covered lands as yet unsurveyed, 
and of which survey, at present Government rates, is impracticable, togeth- 
er with a lai'^e body of sage brush and sandy lands, as yet of little avail 
for even grazing purposes, but which in part may in future be utilized for 
this purpose, or under the possibilities of irrigation become of some use 
agriculturally. These waste lands lie chiefly m Utah and Western Wy- 
oniing; th^ so called grazing lands in Central and Eastern Wyoming, 
Nortnem Colorado, and Western Nebraska, and the agricultural lands in 
Central and Eastern Nebraska. 

There have been sold and disposed of iu round numbers of the whole 
grant about 4,000,000 of acres for the sum of about $15,500,000. The 
methods of sale are for cash, with a discount of 10 per cent, on five or 
ten years' time, in instalments of one-fifth or one-tenth, with annual inter- 
est at the rate of 6 per cent, on deferred payments. 

The proceeds of sates and collections are'remitted directly to the 
trustee for the land-grant bondholders and by him applied in cancellation 
of the land-grant bonds. 

Of the original Union Pacific issue of $10,400,000 it is understood some 
$5,800,000 have been cancelled. Upon the full cancellation of all land- 
grant bonds, and liquidation of the land-grant mortgage, the sinking 
fund mortage, so called, becomes a lien upon all remaining lands. Con- 
cerning the Kansas Pacific and Denver Pacific issue we are without defi- 
nite data. 

The company's estimate of the character and value of the remaining 
lands of the Union Pacific grant may be thus stated ; 

Agricultural, 600,000 acres, at f 3 per acre $1,800,000 

Grazing. 7.700,000 acres, at $1 per acre 7.700,000 

Coal, 400,000 acres, at $20 per acre 8,000,000 



d value of unsold lands 17, 500,000 

Lands designated as agricultural are those within the limit, chiefly in 
Nebraska, where agriculture is deemed practicable rather than where it 
has yet been fully demonstrated. 

The value of grazing lands is considered with reference to some favor- 
able action concerning Government lands intervening, rather than the 
prices they might bring if now offered for sale. 

The coal lands are estimated at the price for which coal lands are sold 
by the Government, but their present and prospective value to the com- 
pany far exceeds the price named. Being situated on the mountain 
division of the road, where there is the largest consumption of fuel, they 
are of the greatest advantage for locomotive supplies, at the same time 

- gl'^ 



ihAtthfry farnUh coal for the Wood Rirer mintBg diatrict, mhich is 
iratitptftted oxer the Ortrgon Short Line, and for the muung districts of 
Montana, which goc« over the Utah Northern Road. 

J>and CVimmiMioiii-r Bumliam thioks that the major portion of ibe 
agrifnilatural lands can j>robal>lT be dif<posed vilbin a year, leaving for 
COHhirleration the diftposilion of (he grazing lands heretofore described. 
While there i« yearly an undoubted gradual westward extension of the 
moisture belt, and other climatic changes which mast in time include 
within the agricultoral area many of the above designated landf, their 
prew-nt and immediate upc ie only for grazing pnrposef, and if they are to 
Jrfr presently <li»>po)>ed of it must bo wilb this object in view. In favor of 
the (liHpoHJtion may be urged the fact that they at present bring little or no 
revenue to the company, except from the transportation of cattle shipped 
over the road, though grazed upon and occupied by large qaantities of 
live Ktock passing over these and the Government lands alike. The present 
inclination of the cattle interests is toward ownership of the range in- 
cloKure by fencing of the same, and tlic better and closer development of 
stock, all of which in, if not rendered impracticable, greatly embarrassed 
by the exi»lcncc of aJtemattng Government sections. 

In coniM-ction with this subject we are in reception of a communication 
from President Uillion, from which, as giving his views, we quote as 
follows : 

It ))aH bet'n a maker of frequent discussioh in the board and elsewhere with the 
Oovprnment and other directors as to the necessit; for legislation to enable th» 
company and the Government advantageously to dispose of 1 lie non-agricultural 
lands within the limit of the land-gram to the Union Paciflo Railway, that is, 
lands ffimilinrly termed grazing lands. It is known lo everybody tliat a very 
considerable portion of the land'g^rant is in arid regions not susceptible of culti- 
vation, where the lands are jised <inly for grazing purposes. Under tlie grant of 
alttrnale sections the lesult is that the Government owns one section and the 
coinjwny iinnther, and we cannot sell contiguous in one tract more than a section, 
nor can the Government. As you are aware, many of these lands are now oc- 
CUi>ieil by persons without right and without compensation to thecompany or the 
(hivcrnment as cattle ranges. They will not huy unless they can get lands in con- 
sideralilo i[uantilies in a B<)lid tract, and if the present conditions continue, this 
slate of things, to the di^riment of thecompany and the Government, will con- 
tinue, to exist Indefinitely. Everybody can see this, and everybody knows it. 
Therefore llie expediency of making a division of tliese lands is obvious, as it 
would be l>eneflcial alike to the Government, to the company, to the public, and 
to the States where tViese lands are, as they would thereby be sold and become 
subject to taxation and yield revenue, and would be the means of establishing 
permanent instead of floating communities. 

We have Iiad. repeated application by persona owning large herds of cattle, 
from 1,000 to .'50.000 head, for these lands; Init. for the reasons above stated, wo 
cannot sell them and are getting no benefit from them. Therefore, that these 
lanils Nhould Ih> iwrlilioniHl or divided is manifest. The only question is one of 
di'tait aa to how it should bo done. A fair division is a very simple matter. 
t'oiigi-ess coulii authorize the division Bi>eciA'ing that one commissioner be ap- 
p<)inti'd by the President or the Secretary of the Interior, another by the com- 
iutny. anil the two to sele<;t a thiid. witli authority to divide the lands equally as 
to value mill in large trncts, the whole to be subject to the approval of the Pres- 
ident or (he Sii-retary of tlie Interior. Or Congress could pass an act authoriz- 
ing the division of all gnizjng lands uudiT thedircetionoftheciicuit court of the 
XTnilrd Stiiti's, giviiiK that court the neceswirj- authority to effect an equal parti- 
tion of the iiuids, with the right of either party to take'nn appeal from the same 
as in a private controversy. 

Land Commissioner Burnham upon this poii.t suggests three specific 
plans, either of which mieht be adopted, as follows : 

First. An e\cli;uigc bythe railroad with the Government of all odd- 
nmubcrcd sections on one side of its road for all even-numbered sec- 



tions on the other side, thus giving a solid body^ of lands on one side of 
the road 20 miles in width. 

Second. Some modification by Congress of present land laws permit- 
l.iTig the sale within certiiin limits and tinder certain conditions of con- 
sidc^rable tracts of lands for grazing purposes, 

"Third. Some form of lease on long time at low rates of Government 
sections for grazing purposes, subject, however, to the application of the 
homestead, pre-emption, desert-land, and timber-culture laws, wherever 
the same are now applicable. 

Commenting on these plana Commissioner Burnham says: 

Tike first plan if attainable would be moet desirable for the company and 
'M'Ould give quicker and ^r^^tor value to its lands thus treated than any other. 
It might be applied on either side of tiie line, commenciDR at or about the 103d 
meridian, west of which, except to a limited extent in Utali. no lands have been- 
Bold by the company, and continuing through ibe grant. There is little choice 
for either the Government or the railroad, and any possible question might be 
T«adily settled by a commission in which each should be represented. The value 
of tlie Government lands thus treated would l>e enhanced ratlier than impaired. 



The objections to it seem to be that it would probably not be favored by Con- 
gress as being contrary to the present policy concerning public lands and 
railroads; also its possible effect upon bonded securities of the companies by the 
substitution of cither properties than those originally pledged. 

The second plan would also, if once fairly establishw, subserve the particular 
interest involved, but with the first seems equally open to objections sure to be 
urged against it as contrary to public policy, Ac. 

The third plan is, to my mind, more feasible than any other, for the reasoft 
that it can be frankly and earnestly urged; that, while it practically meets every 
requirement of the case, it has no feature objectionable to the free and full op- 
eration of existing land laws, and will at once give value to, and cause develop-^ 
ment of, large areas now comparatively worthless. 

We have thus given the views of President Dillon and of Land Com- 
missioner Burnham on this subject, with the considerations adduced by- 
each in support of their several propositions. Without recommending 
any specific plan ourselves, we do not hesitate to say that in our judg- 
ment some definite plan should be adopted whereby the interests of the 
Government and the company should be mutually subserved, and pro- 
vision made for such a fair and equitable division of the remaining lands 
AS shall best promote their speedy sale and utilization. 

The following is the statement of sales of lands and town lots to Jnne- 
30, 1883: 

UNION PACaFIC RAILROAD LAND ORANT. 

Net sales, 2,230,107.19 acres |9,636,S17 53 

Sales of town lots 393,864 68- 

Interest on land and town-lot contracts 1,420,784 27 

Forfeited on canceled contracts 304,545 79 

Other receipts, interest, *c 88,794 53 

Total 11,848,706 79 

Deduct expenses paid by the trustees: 

Discounts, commissions, &c |318,833 18 

Premium on land -grant bonds redeemed 134,313 80 

. 443,146 98 



Leaves the amount received by the trustees including contracts on 
hand 11,405,559 81 

Deduct expenses paid by the company: 
General expenses and taxes 3,182,236 96 

Net pi'oceedB Union Pacific Railroad land grant 9,378,331 85. . 
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KANSAS FAOmC AND DENVER PACIFIC HAILWAT LAND GRANT. 

Net Bales, 1,767,374.43 acres for $6,551,573 78 

Sales of town lots 98.431 59 

Interest on land and town-lut contracts 700,073 38 

Forfeited on canceled contracts 376,134 61 

Other receipts, interest, &c 11 ,444 69 

Total 7,897,646 85- 

Deduct expenses: 

General expenses |833,789 46 

Discount on sales 645,911 49 

Taxes 107.366 03 

Interest and premium on bonds redeemed 133,710 95 

1,699,777 9a 

Net proceeds Kansas Pacific and Denver Pacific grants, including 

contracts on hand 5,997,868 93 

Total net proceeds of lands to June 30, 188B 15,371,190 78 

The following comparative statement of land sales for the first five 
months for 1882-'83, shows the gradual increase in the number of acres 
sold and amounts received. 

Statement of land gales. 
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It is not to be expected that a great corporation like the Union Pa- 
cific Railway Company, having landed interests in at least six States and' 
Territories, and trade relations through the vast traffic pouring over its- 
lines, with every State and Territory in the Union, to say nothing of 
its relations with other railroads, and with its own bond and stockhold-, 
ers should escape litigation. Either as plaintiff or defendant it must be 
continually in the courts. It is consequently necessary to a correct un- 
derstanding of the financial condition of the company to know something 
of the litigation in which it is concerned as plaintiff or defendant, and 
particularly concerning the more important suits involving large sums, 
or affecting the integrity of the franchise. It has not been the practice 
of the Government directors hitherto to inquire especially upon this 
point, or give the subject much space in their report. In view of the 
importance of some of the suits in pendency we deemed it proper to give 
the subject attention, and accordingly in August last addressed to the 
secretary of the company some inquiries which were answered in the ■ 
following communication from Hon. John F. Dillon, the company's- 
general agent: 
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New Yobk. September 28, 1883. 
Oenti^ueni I am informed by the aecretary of tlie company that in Aueuat 
last, when in Boston, you asked him among other things that there should be 
-furnished to you a statement Bhowine; " what suits the Union Pacific is inter- 
eeted in, whether as plaintiff or defendant, and what ia their character." This 
inouiry has been referred to me as the company's general solicitor to answer. 

"What is known as the "Union Division of the company's road is under the im- 
naediate charge of Mr. A. J. Poppleton, the company's general attorney, with 
office at Omaha. What is known as the Kansas Division is under the immedi- 
ate charge of Mr. J. B. Usher, the company's general attorney, with office at 
liSwrence. Kansas. The local attorneys make immediate report of litigation to 
Slessrs, Poppleton and Usher respectively ; and the latter are required by regu- 
lation to make semi-annual reports to the undersigned, giving the title, charac- 
ter, amount claimed, and situation of every pendmg case agaipst the company 
at any point on the lines covered by their respective jurisdictions. 1 have regu- 
larly received reports from Messrs. Poppleton and Usher, and they are in the 
•office of the law department of the company in New York ; and I will take great 
pleasure in submitting them to you, and in giving you any information touch- 
ing the suits by and against the company, as shown in these reports and other- 

I may state generally that these reports show a number of cases by and 
against the company in the various States and Territories where its roads are 
'Situate, of a character common to all roads and inseparable from the transaction 
of railroad business, such as actions for personal injuries, for breaches of con- 
tract, tor stock killed, etc., also, suits to restrain tlie collection of illegal taies, 
-and in relation to disputed tracts of land, the title to which is claimed by or 
against the company. I recollect no litigation in the West not of the character 
to which railroad companies generally are liable, except a litigation recently 
commenced in the State of Kansas to have determined the status of what is 
Ttuown as the Kansas Pacific as respects State authority and jurisdiction. In 
that litigation the power of the Kansas Pacific to consolidate with the Union 
Pacific and Denver Pacific companies, and thereby to render itself "amenable 
only to Federal control, and siibject as to those rights and causes of action which 
may thereafter exist against it, only to the jurisdiction o( Federal tribunals," is 
■questioned. 

Inasmuch, howevpr. as by the act of the Kansas Legislature, passed on the 
■fith day of March, 1883 (Compiled Laws of Kansas of 1882. p. 767), the Legislature 
eitpressly authorized "any railway company of Kansas to unite or consolidate 
with any other company or companies now organized or which may hereafter 
T>e organized under the laws of the Unil&l States," and afterwards asked Con- 
gress ta adopt the Kansas Pacific as one of the branches of the Pacific system, 
which Congress accordingly did bv the charter of the Union Pacilic ; and in that 
charter by the sixteenth section of the act of 1882, and by tlie sixteenth section 
of the act of t864 expressly provided "that any two or more of the companies 
authorized to participate in the benefits of this act are hereby authorized at any 
time to unite and consolidate their organizations as the same may or shall be, 
upon such terms and conditions and in such manner as they may agree upon, 
and shall not be incompatible with this act. or the laws of the State or States in 
which the road of such companies may he." the company's counsel, under these 
circumstances, apprehend no adverse result. 

In addition to this, the company have a suit pending in the Court of Claims at 
"Washington to enforce compensation for postal service under its charter for an 
amount very much larger than that which is allowed by the Post master- General. 
The Postmaster-General claimed the right to fix the rates ; the company claimed 
that the measure of compensation was fixed by its charter. This question has 
been before the Supreme Court of the United States, which decided in the com- 
pany's fa v<ir, and remitted the case to the Court of Claims to determine what was 
a reasonable rate of compensation for postal service. Testimony touching this 
«[uestion is now being taken. 

There is also pending, or about to be brought at the company's suggestion, in 
the Court of Claims a suit with the United States to obtain a construction of 
the Thurman act, so called, as respects the meaning of " net earnings " as therein 
used. 

In New York and Boston there are undetermined suits by and aga,inst the 
Credit Mobilier as to the state of accounts between the two companies, each 
claiming moneys fi"om the otiier. 

In New York there are suits as to the construction of an income mortgage 
made by the Kansas Pacific, and also as to the effect of the consolidation upon 
alleged liabilities of the constituent companies. 

^ i^^ 
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The motion for an injunction in the Leo suit lias been decided in favor of the 
■company. 

If the foregoing does not embrace all that you desire to know, it will give mo 
pleasure to comply with any further request you may make. 
Very truly yours, 

JOHN F. DILLON. 
Oeneral Solicitor, Union Pacific Railway Company, 

Geo. G. Haven, Esq.. Chairman. 

Isaac H. BROm-Ey, Esq., Secretary, and others, 

Oovemment Directors Union Pacific Railway Company. 

From Ihis ifwill be seen that the only suits in wbicb tbe integrity of 
the company's franchise is directly assailed are in the nature of guo war- 
ranto brought by the State of Kansas — one against tbe Kansas Pacific 
Railway Company, seeking to annul the entire franchise of that com- 
pany, and the other against tbe Union Pacific Railway Company seeking 
■to oust the company from the right to operate the ifansas Pacific uitder 
the terms of the consolidation. 

At an early stage of the proceedings in these cases it was brought to 
our attention that in the latter suit only the directors of tbe Union Pa- 
cific Railway Company elected by the stockholders had been made par- 
ties defendant, and that notwithstanding the large and direct interest of 
the Government in the suit, the directors representing that interest had 
not been informed of the proceeding by notice, or summons, or by being 
included among the parties defendant. In order that the interests of 
the Government might not be left wholly unrepresented and unpro- 
tected, our chairman, Mr. Haven, acting for the Board and by its author- 
ity and by the advice of counsel, addressed a petition to the Supreme 
Court of Kansas asking that we be made parties to both suits, accompa- 
nying which were filed our petition and bond asking for the removal of 
"both suits to the circuit court of the United States. The chairman of the 
Board having acted up to this point in the proceedings under the advice 
of Wager Swayne, Esq., as counsel, it was thought best before taking 
further action to lay the matter before the Department and receive your 
-direction as to the subsequent steps. The following communication from 
Mr. Swayne to the Government Directors inclosing copies of the corres- 
pondence with tbe Department explains our action in the premises. 

New Yoek, October 31, 1883. 
Gentlemen : Upon receipt of authority from you last week to Mr. George G. 
Haven authorizing him, as chairman of the Government Uiretjtorsof the TJnii 



Pacific RaUwaj Company, to take steps for the protection of the interests of the 
United States in the proceedingg brought by the State of Kansas to anuul the 
Kansas Pacific consolidation, the Union Pacific Railway Company arranged 
with me to act as your counsel in the premises, without expense to the United 
States or to yourselves. The Secretary of the Interior being that officer to whom 
your reports are directed by law, it seemed best that l>efore any steps were taken 
by you or in your behalf, the Secretary would be informed of the peudency of 
these suits, and his instructions taken as to your moving in the matter. 

I have, accordingly, made application in writing, in your names, to the Secre- 
tary for instructions, accompanying the same with pHnt' d copies of the bills 
filei by the State, and the answer of the company and the individual directors, 
copies of which I also transmit to eacli of you herewith. In reply, I have the 
Secretary's letter approving of your proceeding in the matter to protect the 
interests of the United States, as you have done, a cop; of which letter, as also 
of my own, to wliich it is an answer, I inclose to you herewith. 

Steps have been taken to remove the cause from the Supreme Court of Kansas 
to the Circuit Court of the United Slates for the District of Kansas. That court 
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meets on the fourth Monday of November next. An answer w._ 

prepared for the Government Directors, to be used if they are made parties to- 
tlie suite, or either of them, setting forth the interest in tlie premises of the- 
United States. A copy of tliis also will be transmitted to you. 

Yours very truly, WAGER SWAYNE. 

To Isaac H. Bromley, Est)., 
George G. Haven, Ehi., 
Watson Parrisu, Esq., 

AKXnUR L, (-'OSOER, Esq., 

Colgate Hoyt, Esq.. 

Ovcemment Directors, tie. 

Washington, D. C, October 29, 1883. 
&m : At the request of Mr, George G. Haven, chairman of the Government- 
Directors of the Union Pacific Railway Company, I herewith transmit to you 
E Tinted copies of the petiMon in each of two suits brought by the State of 
:ansas in the Supreme Court of that State. One of these suits is in the nature 
of quo warranto making the Kansas Pacific Railway Company the only defend- 
ant, and seeking to annul the entire franchise of that company. The other is 
also in the nature of quo warranto, and makes parties defendaut only those of 
the directors of the Union Pacific Railway Company who are elected by tlie 
stockholders of that company, omitting tlie Government Directors, 

This petition seeks to oust the defendants from all right or claim to operate 
the railroad of the Kansas Pacific Railway Company, 

The ground of these suits is mainly that the Kansas Pacific Railway Company 
baa consolidated with the Union Pacific Railway Compacy, and since then has not 
acknowledged itself to he a corporation of Kansas, nor kept its general ofiBcea in 
that State. The laws of Kansas provide that if judgment of ouster ia entered in 
such cases, a receiver shall tie appointed, the propeity of the corporation applies- 
to the payment of its debts, and the affairs wound up. 

In view of the repeated and peremptory requirements of the acts of Congress, . 
by the aid of which these roads were built, that the Union Pacific Railroad and 
branches shall be operated as one continuous line, the further duties required of 
said railroad and branches liy said acts, and the advances of money and grants of 
land made by the United States to the Kansas Pacific Railway Company, the Gov - 
■ ernment Directors feel that interests of the United States are here involved which 
require to be protected. They have, therefore, inatructed me as their counsel to- 
lay before you the accompanying papers and ask your instructions in the prem- 
ises. I also submit for your instruction a petition by Mr. Haven, for himself 
and the other Government Directors, which has been prepared by myself, ad- 
dressed to the supreme court of Kansas, asking that the petitioners be made 
parties to both suits, and a petition and bond, to be used subsequently, for re- 
moval of both suits to tlie circuit court of the United States. 
Your obedient servant, 
Hon. Henry M. Teller. WAGER SWAYNE. 

Secretary of the Interior. 

Department or the Intikior, 

Washington, October 29, 1883. 
Sir : I am informed that the State of Kansas has commenced legal proceedin4,B- 
in the supreme court of that State against the Union Pacific Railway Company 
and the directors thereof elected by the stockholders of said company, but that 
the directors appointed by the President to represent the interests of tlie United 
States in said corporation have not been mode parties to such proceedings ; that 
the proceedings are in the nature of quo uarranto for the dissolution of the cor- 
poration called the Kansas Pacific Railway Company ; that tlie action is based 
on tUecbarge that the Kansas Railroad Company has forfeited itscharter by con- 
solidation with the United Pacific Railway Company. 

Inasmuch as the United States is largely interested by way of mortage or other- 
wise in the property of said Kansas Pacific Railway Company and in the mainte- 
nance of the said line in connection with tbe Union Pacific Railroad, as a con- 
tinuous line, I consider it necessary that the directors appointed by the President 
torepreseut the interests of the United Stated in said UnionPacific Railroad Com- 
pany should he made parties to such proceedings and should take such further 
steps as may be required to protect the interests of the United States. 

Very respectfully, H. M. TELLER 

Secretarj/, 
Hon. Geobob G. Haten, 

Chairman of the Government IHreetors, 

Union Pacific Railroad Company, New York City, 
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Tbe quo warranto cases were called in the United States circuit court. 
of Kansas on the 36th of November last, the State being represented by- 
the Attorney -General, and the Union Pacific Railway Company by 
Messrs. Dillon & Swayne, A postponement was asked by the Attorney- 
General on account of the absence of Mr. Clarence A. Seward, associate- 
counsel, and was opposed by the attorneys for the company upoD the- 
' ground that they baa been in communication with Mr, Seward and had 
learned from that gentleman that it was not his intention to be present 
at the hearing upon the petition to remove tbe suits to tbe circuit conrt^ 
of the United States. After some delay a postponement of one mootb- 
was granted. 

The general solicitor of the company informs us that at the suggestion. 
of tbe United States circuit judges an arrangement was made Dy the 
counsel in the cases that a formal order remanding the cases should be- 
entered and the causes be thereupon removed to the Supreme Court of 
the United States; and this has been done, tbe State stipulating mean- 
time that it will not proceed in tbe State court while the matter is pend- 
ing in the United States Supreme Court. It is believed that the qnes- 
tion whether the trial of those cases in the first instance shall be had in 
tbe State or the Federal court will be decided by the United States. 
Supreme Court at its present session. It is not disputed that that court 
has tbe ultimate right to decide tbe questions at issue between the State- 
and tbe company. 

THE DEBT TO THE GOVERNMENT. 

The relations between the company and the Government growing out 
of the bonded indebtedness of the consolidated roads to the Govern- 
. ment have never been entirely harmonious or satisfactory. Differences 
of opinion have aiisen concerning the amounts due the company for 
Government service, mail carriage, Army transportation, &c., the terms 
of payment, construction of charter provisions and laws of Congress,, 
and other matters of detail, so that there has seemed to be a constant. 
clashing of interests between the two. The so called Thurman act,, 
which was intended to he a conclusive settlement of the questions at 
issue between the Government and tbe company, has failed lo effect its- 
purpose, and a mutual understanding as (O its meaning and scope has 
not yet been reached. That portion of tbe act which provitjed for the- 
investment of a fixed proportion of the earnings of the road in certain 
United States bonds as a sinking fund for the gradual extinction of the 
debt, has been rendered inoperative and null by the action of the Gov- 
ernment in taking up the bonds of tbe class named in the act, so that 
there arc none now to be purchased in market. Hence it happens that 
the company has paid into tbe United States Treasury large sums of 
money which lie idle and uninvested, to, the company s loss, and withi 
no gain to tbe Government. The value of the company's securities is- 
impaired by this condition of things. It seems plain that, for the sake- 
of the Government as well as of the company, there should be some 
additional legislation on this subject at as early a day as possible. 

We are informed that it has been made a subject of consultation be- 
tween the Treasury Department and the General Kailroad Commissioner,. 
but we do not learn that any practical result has been arrived at or any 
definite plan agreed on. Tbe bonds issued in aid of the Union Pacific- 
and Kansas Pacific roads, secured by second mortgage, fall due in 1895.. 
They amount in principal and unpaid interest to nearly ^50,000,000. 

Unless some provision Ie made to refund this debt upon a satisfactory 
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hasU it IB to be feared that the company will not be able to meet its 
obligations, and that disastrous financial complications may result. To 
avoid this it has been suggested that an actuarial computation of the net 
amount of those debts, principal and interest, at a certain day, say July 
1, 1884, be made, and that this sum be divided into 120 equal parts, 
the company to issue 120 interest-bearing bonds, payable on each six 
months, until the whole debt is extinguished. This would give the 
company a fixed and definite sum to pay semi-annually, and would ex- 
tend the time of payment over sixty years, at a constantly decreasing 
annual draft. The effect would be to remove the misunderstandings 
now existing as to what constitutes the 2,'i per cent, of net earnings re- 
quired to be paid under the Tliunuan act, and would at the same time 
strengthen the security of the Government and enhance the credit of the 
company. This or something similar in the way of legislation seems to 
us very desirable, if not absolutely demanded by the necessities of the 
ease. Should such a proposition be made by the company on behalf of 
the Government, we have no reason to doubt that it would be cordially 
accepted by the company. 



t CONCLUSION. 



In concluding our report, which is necessarily somewhat longer than 
usual, on account of the number of topics it haa been thought desirable 
to cover, we have only to repeat the expression of our conndence in the 
future of the road and its ultimate ability to meet all its obligations to 
the Government. The road-bed, track, buildings, and equipment are all 
in Gxceltent condition, and kept well up to the highest standard of the 
best roads in the country. The feeding lines are bringing each year ad- 
ditional traffic to the main line and increased profits from their own busi- 
ness, to the permanent advantage of the whole system. 

G. G. HAVEN, 
ISAAC H. BROMLEY, 
W. PARRISH, 
COLGATE HOYT, 
ARTHUR L. CONGER. 
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